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NOTE: 1) All Questions are COMPULSORY.
2) Answers to questions in SECTION — | must be answered on the question paper itself.
3) Answers to questions in SECTION - Il should be written on the answer sheet provided
separately.
4) SECTION -l and Il should be tied together and handed over to the supervisor.

5) In multiple choice and Yes/No questions, Tick (‘/) the correct option chosen by you.

6) Figures to the right indicate full marks.
7) Draw neat diagrams and give examples wherever necessary.
8) Use of simple calculator is allowed.

SECTION-I
Q.1 Multiple Choice Questions: (2 Marks each) [50]
1)  The relation between output and input is known as:
A)  Production function
B) Consumption function
C) Linear function
D) Non-linear function
2) If labour and capital are the only two inputs and they increased by 20% and resulting output increases by
more than 20%, then this is an example of
A) constant returns to scale
B) negative returns to scale
C) decreasing returns to scale
D) increasing returns to scale
3)  Which of the following is the most realistic Isoquant?

A) Convex Isoquant

B) Linear Isoquant

C) Kinked isoquant

D) Right Angled Isoquant
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MRTS stands for

Marginal Rate of Technical Structure
Marginal Rate of Technical Substitution
Marginal Rate of Technical System

Maximum Rate of Technical System

A simple specification of a production function is
P=F (L, K)

Q=F (L, K)

D=F(P)

C=F (X, T, Pf)

The least cost combination of factors is now explained with the help of

equal product
iSO process
iSO system

iso structure

= Implicit Cost + Explicit Cost
Economic Cost
Sunk Cost
Accounting Cost

Opportunity Cost

The difference between private and social cost is due to
externalities

diminishing marginal utility

opportunity cost

accounting errors

The shape of TC curve is exactly the same asthatof ____ curve.
AC

TVC

TFC

MC
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When people go for picnic in parks and throw wrappers, then it imposes a real cost on the residents
of the area who have to clean up the park, is an example of

Private cost

Real cost

Social cost

Implicit Cost

According to modern economist based on empirical studies, the long-run average cost curve is
shaped.

Vv
U
L

M

Suppose a firm under monopoly produces and sells 10 units of output and price per unit is Rs.30,
what is the firm's total revenue?

Rs.20

Rs.10

Rs.3

Rs.300

The marginal productivity theory of distribution is developed by:
Karl Marx

J Robbinson

Dr. Marshall

J. B. Clark

According to the Ricardo's theory of rent, high fertility land earns
no rent

high rent

low rent

average rent

The concept of quasi rent was introduced by
David Ricardo

Adam Smith

Mrs John Robinson

Alfred Marshall
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16) According to Prof Chamberlin, labour is exploited when wage is marginal revenue product.
A) more than

B) lessthan

C) zero
D) equal
17) Indian railway is an example of

A) bilateral monopoly
B) unilateral monopoly
C) multilateral monopoly

D) single monopoly

18) distinguished between risk and uncertainty.
A)  Knut Wicksell
B) Kbnight
C) Hawley

D) Schumpeter

19) The objective of is to promote sales.
A)  selling cost
B) purchasing cost
C) economic cost

D) sunk cost

20) Under the perfect competition, demand curve of a firm is
A) less elastic
B) More elastic
C) horizontal

D) vertical

21) Under monopoly, the firm is in equilibrium and maximizes its profit when the distance between total

revenue and total cost curves is

A) same
B)  minimum
C) maximum

D) less
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Which of the following is not included under Natural Monopoly?
Water

Local transportation/BEST

Electricity

Patent right

Nature of demand curve of monopolistic firm is
Perfectly elastic

perfectly inelastic

more elastic

less elastic

According to Chamberlin, includes products which are closely related.

Industry
Group
Cluster

Category

For a profit -maximizing monopolist,
P>MR=MC
P=MR=MC
P<MR<MC
MR=MC<P

SECTION-II
Attempt ANY TWO of the following: -

Complete the following table:

Variable Total Product Average Product Marginal Product
Input (TP) (AP) (MP)
1 30
2 80
3 120
4 140
5 140
6 120

Cobb-Douglas production function.

Define Iso-quant with the help of suitable diagram.
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Attempt ANY TWO of the following: -

Explicit and Implicit cost

Given TFC=Rs.40/- calculate TC, AC and MC.
Output (Units) 1 2 3 4 5
TVC(Rs) 40 55 80 110 160

Derive the long-run smooth envelop curve.

Attempt ANY TWO of the following: -
Define Economic rent and Transfer earning.
Backward bending supply curve of labour with a suitable diagram.

Schumpeter’s five types of innovations.

Attempt ANY TWO of the following: -
Read the paragraph below and answer the following questions:
The market for Basmati Rice in India has a large number of buyers and sellers. The quality of Basmati
Rice is homogeneous. There is free entry and exit and there is no government intervention.
i. Name the market structure being described in the paragraph above.
ii. Describe the characteristic features of the market identified by you in question (i).
Derive short —run equilibrium of a firm under perfect competition with excess profit and shut-down
point.
What is monopolistic competition? What are its features?

Write short answers on ANY TWO of the following: -
Producer’s equilibrium

Relationship between AR and MR under imperfect competition.
The loanable funds theory of interest.

Features of monopoly

3D *TOR

Page 6 of 8

[10]

[10]

[10]

[10]



9. %

U.R

U3

@)

C

8§ & 3

S K SOMAIYA COLLEGE OF ARTS, SCIENCE AND COMMERCE

FYBA-II-REG&ATKT-MAY-2022-ECONOMICS-I

gOE: 9 94wy Aisfavr fard smed.
R 3MAIH dY YIB! HIGT HTOT ISTE0! 1.
3) Y HeRgcie] aIIRUg URATIT 3T,
¥) SIoldiberd s Yui U GRigard.

faurT-3
WTeiteie! HIUTda! giF Uy Tredr..- (20)
FTeite dadt quf T
93od TS THUT STe TR STe draid Sare
(Variable Input) (TP) (AP) (MP)
% 30
R ¢o
3 §R0
¥ Yo
4 R¥o
& §R0

BId-STAY IdTed B

T YT TH- TGN 3 TF FH,

ST BIvTdg! g Uy el - (20)
ad G d T T
THUT RR W (TFC) = ? ¥o/- [SST SRAMT, THU T (TC), TR T (AC) 30T WHd W (MC) HYo.

Il (RIS ? R 3 ¥ 4

THU Sgodl @9 (TVC) ¥o WYy ¢o 2%0 Q&0

fedap1foT TRIRY (LAC) URe 31TaRuT agh fHesar,

Tl BIUIdE! g Uy Aisal.- (20)
3nfier T 3T saelt Jeqeiran 31 Jim.

GG STl T AN FDHURT %H GRIST s Blal.

e FavacHrd ard oK.
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W BIvTda! g Uy sl -

et fedor ufivwse arar g feowar u==i 3w foar.

YRATAIS STH digesTedl STSTRId SRRed UTgh d 3REReT fdshd 3MTed. STaHd! digesrel urax Uabford/
IRE TR, AT YHRAT SR SATGTUedd o SHTHU — e gid a8 1 SRTd IRGRT gz
3T 3TG.

g,  IR® IRTIEIIUR TSR A1d g 5T / YHR ITd JuiH 1.

R TR Ul Y=Y SfiwEaed SToTRTE dfrse quid .

quf Wefdid STURTUGTT SBUBIGH (short run) THAIA 1 STYRUT T § UST §g HRUATH R

g7 Hguid firesar,

HadeRIgad Wl U H1a? HadeRIgad Wi afrsy Hivrdt?

WU PIUTATE! grgiaR UIsaTd I fogT .-

SATGHTIT JHAd

3quT el TR Tt (AR) 9 = UTdt (MR) TeRd dae.
TSI BRI el Rigid.

HHIGRIT afRrsel.
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