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Q P‘ COde “27005
( 2% Hours) rrmmmp «757:‘-‘;__.- 240
All questions are compulsory. 5;:“"*" TE X - :

Figures to the right indicate maximum mgrks
Working should form part of the main answer

. (a) Rewrite the following statements by choosmgcern@ct Qph onas pcr the pronlons (18 N
of income tax laws (any eight) : ; = e

(1)

@)

€)

4)

)

©

.?"’

A new business was set up on 01- 10-201 6 It'sﬁrs;mvmus ytar wﬂ.l gnd~

n_— _-5' \'\.‘\‘7:“ _;:“_\"“'_‘_;k_"'.__.
o 31-03-2017 '93@\99‘;20{?}# '- h7\31. '@3"2618

Unrealised rent is a deductfon ﬁ‘am,\ S G -
e NetAnnual Value - e Mumcu:ml vm G*Foss Ann u}ﬂValue

Share of income recewgd.bxamembgr éﬂégﬂl? ﬁ*nmths'HIﬁiisx
e Fully exempt _F L tﬁﬁ'&b e S *1; SQ%T‘axable

Agricultural i mcome ﬁomiaﬁglg Nbpa“hs\ o f'or aﬂ errdmanly resident
individual. - . S T
o taxable ~. e tax fnee el = . partly taxable

Mr. Pankaj Qald‘ fees fochis SChoeTgmng datlgiﬁer to King George school;
Fees ;soakxﬁted:ofﬁﬁtgmﬁecg‘{ﬁ OQGMd@ﬁment fees £2,000. He is
enuﬂed ’eo&dqducﬁbﬁ ufs‘BQG equal to :

. ?5 ‘aoﬁ S Dk %z@s * 27,000

If Ihe owned bm{dmg@isxlet-aurw be used as show room for display of
goeds; rent-will be t taxecf RN
e Bquness‘lmome g 5
. Incmhe ﬁvﬁbﬁ@hS&prépeﬁ)&\'
e Ihcome ﬁum othgrsoarcets

Proﬂtaﬁsmgnn salt: ef;per&@nal platinum jewellery is
e~ Taxableas capital gains

i Nortaxabiebemg personal asset

(3)

: »Q ,ﬁfsj'

@ Not taxaﬁ.te bemg non-recurring in nature

Mr Desaﬁeenhibu@ed for his girl child under the Sukanya Samridhi account

seheme: Hg {s~eﬁt1tled to a deduction ]
80€ e u/s 80CCC * u/s 80D

(9} Interés{ -fEcewed on company debentures is

e ta%able o taxfree e partly taxable
TURN OVER
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Q.P. Code : 27005

(10) 1S not taxable. & g
@ proﬁts inlieu of salary e gift from father S e dlegalmcome

(b) State whether the following statements are Te or False (any Seven)

(1) Income tax is an example of direct tax.

(2) Capital gain arises on transfer of any asset.

(3) Loan received from employer against. s‘alary is taxabfe

(4) Stock of finished goods of a busmess, is not ;4 capltal asset

(5) Previous year means ﬁnan(:la{year e s

(6) All pensions are exempt from tax.

(7) Award received from employer by an employee 1s taxable in the hands of
the employee.

(8) Exemption and deduction ate not some,

(9) Municipal Taxes pald madvance are deducted frmn Gross Annual Value
in the year of payment, .~ .

(10) Service Tax paid-is- dlsailewed a§ busmess EXpendlture

Sonam Chandratre, an Indian resrdent JomedABC Ltd. on 1% July, 2016 after
completing her MBA in finance. The terms.of emploment were as follows;

The salary foreach month became clue on the last date of the month.

Basic salary:: 20,000 | per mQ‘nth T

Dearness Allowance : @. 25%nf Basrc safary
Childrens" Education Allowance covered us 10(14) ¥8,000 received in August
2016 (No expenditure on chﬂdrens education)

Bonus : Equal to One month basic salary received in October 2016.

She had availed an higher- education loan of £4,00,000 from a bank. She
paid 45,000 to the bank durmg{he yearagainst the loan, of which 39,000 was
interest for the year2016-17 and ?6 000 principal repayment.

She received the followmgs

(i) Intenest of 725, :000 on her PPF A/,
(i) Annual mterest on 9% Debentures issued by X Ltd. of the nominal value
of 21,00, 000 = & 7 :
(i) D1v1d€nd frOm Ind:an companies ¥36,000,
(iv) Intereston her savings bank account with a co- operative bank Z12,000.
: Compute the Taxable Income of Sonam Chandratre for Assessment Year
2017-18.

OR

TURN OVER
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2. Following details are available for the year ended 3 I March 20 17 fo’.f the house

properties owned by Homesick, an Indian remdent

h‘émi@ E:

Particulars Mumbai (‘#’) el
Municipal Valuation 294000 . | 72,000 |
Fair Rent 9’2@?06-.-" 1o 78,000~}

Actual Rent Received ~F “9g000 > | 76,000

Building Maintenance Charges 5 e 7.000 - 2,400

Fire Insurance Premium .~ = _ & O 4 200
Municipal Tax @ 10%0f =< [, - Paid ~ | - Buebut.
Municipal valuation ;"‘"_'\ S _f"'::';f notpauﬁ- _!-\ e

He borrowed ¥5,00,000 for the renovat;on of]i)ellu Property on 01 07. 2016 Interest
for the year 2016-17 amounted to T45,000.

He received interest of 265,000 on term deposits with bank and savings accounts
interest of £8,000. He has a dEpendent son-who-is suffering. from 'severe physical
disability' (88%) and he'has mcumcgl ﬁp‘ense& on‘h:s naintenance.

Compute the TaxableTnc()me of Homeglck for AsSe&sment Year 2017-18.

Mr. Padmpani pmwdes thafollomng mfermatmn fof the prevnous year ended 3 1*
March, 2017. You arar@qui‘ned:to campute hls get taxable income for the Assessment
Year 2017:18.- ST,

Pr(}f t & Loss Azccount for tﬂe year Ended 31“ March, 2017

Parhéu[algs I S Pm‘ticulars T
| ToOffice Salanea x‘Z;S@iQQU",-By-G;ossProﬁt 10,00,000
1 Toﬂeneral‘Expenseg ‘3(}1}00 '_B&tﬁiterest on National 15,000
o3t RS SSR .,: '_,-5 oy A : Saving Certificate
1 To“[_'nte_ré:st,b\ntﬁpiih'_l-' b .30‘00'0 ‘| By Winning from Lotteries| 65,000
| To'Advance Income Tax | 25,000
| ToVATpaid: 10,000
";ToIncqme Tax. o | - 5,000
it ToDcnatxons I 20,000
. [Te BadDebts F% 70,000
1'To Beprecaanon 45,000
To Drawing - 30,000
“To Net Profit | 4,85,000
- Total {10,80,000 Total |10,80,000
TURN OVER
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Q.P. Code : 27005

Additional Information :

(1) He spent 226,000 as medical expenditurcf onmsfather "a very Senior

citizen", who is not covered under medical i'nsufanéé scheme and he paid
74,000 to Star Health Insurance Co. in respect of Medical Insurance for
self. ' ‘
(2) Depreciation as per Income Tax Act is £50,000..

(3) General expenses include ¥ 12,000 spent on Bi

irth-day celebration of his
son. P L '

QR

Dr. Amitabh provides the following information for the previous year ended
31% March, 2017. You are required to compute his net taxable income for the
Assessment Year 2017-185 7 7 5 s S T e 257

Income and Expenditure Account for'the year-ended 31" March, 2017

Expenditure =~ [ ¥ . | S T s A
SalariesfoStaff | 45,000 | Consultationfees. | 2,50,000
Laborat.ory,exp'ens'es 35,000 | Visifingfees 2 67,000
Rentof operation room| - 26,000 | Gift from Patiens 5,000
Purchase of Medicines | - 15,000 | Saleof Medicines 19,000
TncomeTax | 9,000 | Dividendfrom foreign | 30,000

"Motp’_f car expenses | 23 500 &
Membershipfées |- SO0 -
| Charity and Donations™{ = 12,500 | - ;

Surplus 12,04;500:
. Total ~3,71,000 Total | 3,71,000

' Additional Information: =
(1y Hg:-p,aid %l 550'001_0-$GT_‘C“f0r medical insurance of self, his wife and children.

(2) Depreciation as Motor Car is T 14,000 as per Income Tax Act.

(3) He paid Life Insurance Premium for his son 55,000 by cash.

(4) Investment made in units of a Mutual fund approved w/s 80C of the Income
Tax Act ¥40,000.

TURNOVER
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4. Mr. Anil has earned the following incomes duringthe ﬁnancml year ended on 15

W W

Q.P. Code 127005

5

31 March, 2017. Compute his Gross Total Incomc for bhe Assessment Year 2017
-18 assuming that he is ;
(1) Residentand ordinarily resident
() Resident but Not ordinarily resident:
(m) Non-resident

Partlculal:s e

4. (a) Mr. Rajesh pmwdcs:the folltJng parﬁcularsnf asset transferred by him during 08

Sr. No. : > Amoun’t.? I
L, Rent from a property in Déllﬁxeﬁcwe,d mUSA -1 280,000 |
2. Income from a business mUSR cbatre]],ed frdm Dclh; ¥ :" 96” ;000
3. Income from a busmessﬁrrMumba; égntxblledﬁom USA ““I. ﬂ(} ,000
4, Rent from a property inUSA reaelved there but Tater | 110,000

remitted to India

5. Interest from deposus w:th Indlan Bank in Mumbal 1,20,000
6. Income received in USA for semcesrendered in Indla 1,30,000
7. | Incomefrom agriculture, mSmLanka SR Oy 1,40,000
8. Past untaxedproﬁf camedommdeﬁldla, bpoughtto India 1,50,000

e

the pre\‘mus year: ended 315"March,\QQTT -You are required to compute his
Income from Caplfal Gams\chargeable td tax for Assessment Year 2017-18.

A Residential house:i in Madural wa:s purchascd on 12" December, 2000 at a
cost- ofi*IS 00,000, 2.~ & ¢ S
Heincurred: expenses on 1mpr0vemerftbf ¥3,00,000 on the above house during

the financial ‘year.2009-

=1,21,00,000. :
He incurred transfer: expenses '0f 1,00,000 on the sale transaction.

He. purchased 3 years*honds issued by Rural Electrification Co

for 250; ;00,000 013«2&]1 March 2017.

+Caost Inﬂatxcm lndex are as “follows :

s ,'Fmancleear Cost Inflation Index
~-72000-2001 406
2009-2010 632
2016-2017 1125

C624DB4C01F29DB656CD4ESD612F 183D

10 He sold the above house on 16" March, 2017 for

rporation (REC)
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Q.P. Code : 27005

(b) Mr. Joseph is a French citizen (not being a person of .Indian origin). Since 07
financial year 2001-2002, he visits India every year lmthe month of June for 101
days. Determine his Residential Status for the Assessmertt Year 201 7- }8

5. (a) State and explain any eight exemptlons under sestlon 10 of Income Tax Act - 08
1961. -

(b) Explain the provisions of Section 37 of Income Tax Act 1961 in rcspect of - 07
General Expenses allowed in computing Business Income.

~OR
5. Write short note on (any three) TS F RS ANEE T 15
(1) Profits in lieu ofsatat:y R A TRt N
(2) Person.
(3) Indexed Cost of Acqulsltlon
(4) Basis of charge for "Income from other sources
(5) Deductlon undersectlon 8ODD ,.'-_1\_:"“;-1' o
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