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For the students who have registered through the Institute of Distance and open learning (IDOL) during the

academic year 2015-16 and 2016-17.
Please check whether you have got the right question paper.
N.BB:1. All questions are compulsory.
2. Question No 1 and Que-No 6 Carries 20 marks each and other questions carries 15 marks
each.
3. All working notes should form part of your answer.

Q.1 A) State whether the following statements are True or false (Any 10) (10)

1) On amalgamation, payment made to debenture holders is considered as a part of purchase consideration.
2) Balance in capital Reduction A/C is transfer to capital reserve account.

3) Debenture is a fixed income bearing security.

4) _Lile stobkis sho||Y u¥der Ta¥gidle fidZzed asset$ iY the BalaYDe sheet of Dowpa¥LJ.

5) IFRS-I deal with first time adoption of International financial standards.

6) InInternal Reconstruction, consolidation of shares results in profit for a company.

7) After buyback equity of shares, Debt-Equity ratio should not exceed 1:2.

8) Balance sheet of co-operative Housing Society should be prepared in Form A.

9) Gross profit is allocated in sales Ratio while calculating profit for the pre and post incorporation Period.
10) As 13 deals with translation of foreign currency transaction.

11) Super profit is excess of future maintainable profit over normal profit.

12) Net Asset method of valuation of shares is also known as Intrinsic Value method.

B) Fillin the blanks and rewrite the sentences. (any 10) (10)
1) Amalgamation of companies is governed by (As14/As11)

2) The Scheme of Internal Reconstruction involves (one company/ Two companies)

3) Computer software is shown under the head in the Balance sheet of a company.

(Tangible Assets/ Intangible Assets)
4) Profit on sales of short term investment is calculated using the formula selling Price less
(cost/weighted Average cost)
5) InInternal Reconstruction, the balance in capital Reduction Account is utilized for (Issue of
Bonus Shares/ writing off fictitious assets)
6) On amalgamation, Preliminary Expenses in the Balance sheet of vendor company are transferred to
Account.(Realisation A/c / Equity shareholders)

7) is an example of free reserve. (general reserve/capital Redemption Reserve)
8) is an example of Non-monetary item. (Account payable/ Inventory)

9) Paid shares cannot be bought back. (Partly/fully).

10) Preliminary expenses written off is incorporation expenses. ([Pre/post)

11) If future maintainable profit (FMP) is Rs.10,00,000 and Normal profit is Rs. 800000, Super profit is equal to
Rs. (Rs.18,000,00/Rs.200000)

12) Balance in foreign Exchange Fluctuation account should be transferred to account at the end (15)
of the year. (Profit & loss/capital Reserve)
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M/S Ram Ltd. And M/s sham Ltd. have agreed to amalgamate. A new company M/s Ramesh Ltd has been
formed to take over the combined concern as on 31 Dec 2016.

Balance Sheet of
M/s Ram Ltd as on 31t Dec 2016

Liabilities Amount (Rs) | Assets Amount (Rs)
Equity share capital-1,00,000 shares Land 25,00,000
Rs.100 each Building 15,00,000
100,00,000 | Plants 25,00,000
General Reserve 20,000 | Machinery 26,02,400
Profit & Loss A/c 30,000 | Stock 5,38,000
Sundry creation 1,00,000 | Debtors 1,71,800
Bills Payable 87000 | Bills Receivable 1,68,800
Cash Balance 1,30,000
Bank Balance 1,26,000
1,02,37,000 1,02,37,000
Balance sheet of
M/s Sham Ltd
ason 31-12-2016
Liabilities Amount Assets Amount (Rs)
(Rs)
Share Capital Land & Building 20,00,000
260000 Equity shares of Rs. 10 each Plant & Machinery. 10,29,000
26,00,000 | Stock 1,40,000
Reserve Fund 66000 | Debtors 1,57,200
Profit & Loss A/C 1,00,000 | Cash & Bank Balance 1,36,800
Capital Reserve 84000 | Good will 100,000
6% Debenture 5,00,000
Sundry creditors 1,53,000
Bills Payable 60,000
35,63,000 35,63,000

The Assets and Liabilities of two companies have been agreed to be taken over at book value. The payment is
made in the form of Equity shares. Authorized capital of new company Rs.200, 00,000 divided into Equity shares of
RS. 100 each

You are required to-
a) Calculate Purchase consideration payable by the new company.
b) Give opening Journal Entries in the Books of M/s Ramesh Ltd.
c) Prepare the Balance sheet of new company (in revised format) after amalgamation.

OR
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The following balances appeared in the books of Datta company Ltd. As on 31 March 2014
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Particulars Debit (Rs.) Credit (Rs.)

Equity shares capital | @ - | e
Issue, subscribed, paidup | - | e
10,000 shares of Rs.100 each |  ---—--- 10,00,000
General Reserve | - 3,00,000
Unclaimed Dividend | = ---—--- 13,000
Trade Creditors | = -=——- 60,000
Account Payables | - 13,000
Purchase and Sales 17,76,000 30,00,000
Building at cost 10,00,000 | = -
Manufacturing Expenses 4,00,000 | = ---—--
Establishment Charges 86,000 | -
General Expenses 90,000 | = -
Plant & Machinery at Cost 3,00,000 | = -
Vehicles at cost 1,00,000 | = -
Furniture at cost 2,50,000 | = -
Opening stock 62,600 | -
Sun. Debtors 1,00,000 | = --——--
Bill Receivable 37600 | = -
Investment 1,00,000 | = -
Depreciation Reserve | - 1,50,000
Advance Payment of Income 60,000 | = -
tax
Cash & Bank Balance 1,49,800 | = -——--
Director fees 2,40,000 | = ---—--
Interest on Investment | --——--- 16,000
Staff Provided fund | - 1,10,000
Profit & Loss Account (15 | - 90,000
April/2013)

47,52,000 47,52,000

From the above balance and following information you are required to prepare a statement of profit
& loss for the year ending 31%* March 2014 and its Balance sheet as on 31 march 2014 (Revised
format-vertical form) Ignore Previous year’s figures.

The stock on 31 March 2014 work valued at Rs.1,36,400 (Market price Rs.1,40,000)

Provide Rs.18000 for depreciation on fixed Assets, Rs.50, 000 for managing Directors
remuneration and Rs.10, 000 for the company’s contribution to staff provident fund.

A provision of Rs.66000 for takes in respect of the profit for 2013-2014 is considered necessary.
The directors propose a find dividend at 6% after transfer to General Reserve Rs.20, 000.

A Claim of Rs.15000 for workmen’s compensation is being disputed by the company.

Market value of investment as on 31/03/2014 Rs.1, 10,000.

(15)
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Following is the Balance sheet of M/s Mahendra prasad as on 31 March 2016 (15)
Balance Sheet as on 31|03|2016

Liabilities Rs. Assets Rs.
Equity share capital- Goodwill 6,00,000
Shares of & 10 each 30,00,000 | Land 15,00,000
10% preference Share Capital Building 15,00,000
— Shares of Rs.10 each

15,00,000 | Investment 15,00,000
10% Debentures 6,00,000 | Stock 12,00,000
Sundry creditors 6,00,000 | Profit & loss A/c 15,00,000
Other liabilities 21,00,000
Total RS.78,00,000 | Total Rs.78,00,000

The scheme of reconstruction approved by the court as under--
Each equity shares will be written down from Rs.10 to Rs.6 fully paid.
Each 10% Preference shares is be written down from Rs.10 to Rs.8 fully paid. Their preference
shares to be converted into 12% Preferences shares of Rs.2 each and remaining into Equity
shares of Rs.6 each fully paid.
10% Debenture holders agreed to waive 20% of their rights.
Assets revalued as under----- Land Rs.3600,000, Building Rs.36,00,000 stock to be reduced by
20%
Creditors dues are settled as follows:--
30% paid immediate, 50% paid in issue of 10% Debenture and 20% amount cancelled.
All Intangible and fictitious assets are to be written off.
45000 equity shares of Rs.6 each were issued to the public for cash.
You are required to prepare-----
a) Capital Reduction A/C.
b)Balance sheet of the company after reconstruction (Revised-Vertical format)
OR
Sai Ltd of Ratnagiri sold good worth US $1, 80,000 to TRM Ltd U.S.A. on 1% Jan 2015. The
payment received from TRM Ltd U.S.A. was as under :-
On 1°t February 2015-$ 1, 06,000
on 25™ April 2015 US $ 74,000.
On 1% Feb 2015 Sai Ltd sold goods worth US $ 1,00,000 to BLC Ltd of U.S.A. Payment received
from BLC Ltd as under:-
On 1% March 2015 US $ 60,000
On 25™ April 2015 US $ 40,000
Company close its books of account on 315t March every year The Exchange Rate Per US $ were
as under.
1.1.2015 Rs.51
1.2.2015 Rs.50
1.3.2015 Rs.52
31.3.2015 Rs.48
25.4.2015 Rs.49
Pass Journal Entries in the Books of Sai Ltd. Ratnagiri to record the above transactions.
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Following is the Balance sheet of M/s Mahesh Ltd as on 31° March 2015

Liabilities Amt.(Rs.) | Assets Amt.(Rs.)
Equity share capital Fixed Assets
Shares @ Rs.10 each 25,00,000 | Land & Building 47,00,000
General Reserve 20,00,000 | Plant & Machinery 43,00,000
Securities Premium 5,00,000 | Furniture 3,00,000
Profit & loss A/c 12,50,000 | Current Assets:-
Secured Loan Stock 15,00,000
12% Debenture 37,50,000 | Debtors 22,00,000
Unsecured Loan 10,00,000 | Cash & Bank 23,00,000
Current liabilities 43,00,000

153,00,000 153,00,000

The company want to buy back 50,000 Equity shares of Rs.10 each as on 1°* April 2015 at Rs.20
per share. Buyback of shares is duly authorized by its articles and necessary resolution passed
by the company towards this. The payment of Buyback of shares will be made by the company
out of sufficient bank balance.

1) Pass necessary Journal Entries to give effect to the buyback.

2) Prepare Balance sheet (Revised Vertical format) after buyback of shares.

OR

Vinayak Ltd took over the business of Mangesh Bross, a firm w.e.f. 1°t Jan 2015. The company
was registered on 1 August 2015. Details of Income and expenses for the year ended 31
December 2015 is as under:

Particular Rs. Rs.
Gross Profit e 9,45,000
Less-Expenses- e e
Salaries 1,80,000 |  ----—--
Rent & Insurance 1,35,000 |  -----
Printing & Stationery 72,000 | -
Audit fees 22,500 | -
Directors fees 18,000 | = ------
Carriage outwards 67,500 | = ---—--
Publicity 47,250 | -
Lighting 54,000 | = -
Commission on Sales 81,000 | = ----
Debenture Interest 21,000 | -
Depreciation 31,500 | @ ----
Interest on Purchase 20,250

consideration 7,50,000
Net Profit 1,95,000

Additional Information----
Sales for each of the months April, May, June, October, November and December 2015 were
twice the sales for each of months January February, March, July , August & September 2015
Vinayak Ltd Settled the Purchase Consideration on 1°* October 2015.
Audit fees are Payable for the entire year.

Prepare a statement for the year ended 31° Dec 2015. Showing Profits for Pre and Post
incorporation period Separately.

(15)
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Mr. Rahul purchased 1000 9% Debentures of BLC Ltd on 1 April 2015 at Rs.97 Cum. Interest (7)
Price. Interest is Payable by the company on 30" June and 31° March every year.

On 1%t Nov 2015, 200 Debentures were sold at Rs.110 Cum Interest.

The rate of interest is 9% p.a.

Prepare the Investment Account in the books of Mr. Rahul for the year ending 31%* March 2016.

The net Profit of a company before providing for taxation (at 30%) for the latest five years are-  (08)
Rs.1,60,000 Rs.1,70,000 Rs.1,90,000 Rs.2,00,000 Rs.1,84,000
The capital Employed in the business is Rs.7, 00,000 on which a reasonable returns of 15% is
expected.

Calculate the Goodwill of the business by Capitalization of Super Profit Method.

OR

Following is the Trial Balance of Viraj City co-operative Housing Society Ltd.as on 31° March
2015.

Particulars (Debit) | Particulars (Credit)
Amt (Rs.) Amt (Rs)

Insurance 37,000 | Share capital 5,00,000

Electricity charge 4,00,000 | Sinking fund 2,60,000

Salaries of Employers 1,02,000 | Repair fund 1,50,000

Administrative expenses 83,000 | Reserve Fund 2,50,000

Property Taxes 16,00,000 | Income & Expenditure A/c Balance | 2,00,000

Water Charge 2,26,000 | Contribution from Members:-

Repairs & maintenance 4,00,000 | Painting Fund 2,62,000

Expenses

Security Charge- 1,00,000 | Insurance 37000

Conveyance 15000 | Electricity charges 4,46,000

Annual General Meeting Employee cost 102000

Expenses 2500 | Administrative Expanse 83,000

Investment 6,00,000 | Parking charges 1,40,000

Furniture 105000 | Municipal Property Taxes 24,20,000

Fire extinguishers 50,000 | Water charges 6,59,000

Water Pump 75000 | Repairs and maintenance fund 6,50,000

Garbage trolly 31920 | Sinking Fund 4,33,000

Subscription to Interest on 1,09,000

Housing Federation 3000 | Investment

Accounting Charges 70,000

Audit fees 25000

Bank charges 2500

Cultural Programme 7500

Expenses 5

Cash at Bank 26,93,000

Cash Balance 12380

Telephone charges 50,000 67,01,000
67,01,000

Adjustments:- 1) Depreciate Furniture by 10% Fire extinguishers by 15%, water pump by 15%
and garbage Trolly by 15%
2) Transfer 25% of the Profit to Reserve Rmd.



Q.6

Q.6

A)
B)

Q.P. Code :04117

3) Telephone Bill Rs.10, 000 and Employee Salary Rs.30, 000 Payable.
4) Insurance of Rs.7000 is paid in Advance.

You are required to prepare

a) Income and Expenditure A/C for the year ended 31 March 2015.
b) Balance Sheet as on that date.

Explain the basis of allocation of expenses between Pre and Post incorporation Period.

State the need for convergence with IFRS in India.
OR
Write short Notes on (any four)
Future Maintainable Profit.
Calculation of intrinsic value of shares.
Methods of computing Purchase consideration.
Cum interest and ex-interest transaction in Investment A/C
Internal Reconstruction of companies.
Monetary & non-Monetary items.

(10)
(10)

(20)
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Business Economics

T.Y.B.COM

(Paper - IIl) (April - 2017)

J

(a)
(b)

(a)
(b)

(a)
(b)

(a)
(b)

(a)
(b)

(a)
(b)

[Time: - 3 Hours]

Please check whether you have got the right question paper.

Q.P. Code :04514

[ Marks: 100]

N.B: 1. Attemptany Five questions, with minimum of two questions from each section.

2. Figures to the right indicate full marks.
3. Answer to both sections should be written in the same answer book.

SECTION |
Discuss the factors affecting liquidity and profitability of commercial banks.
Explain the indicators of performance of commercial banks.

Explain the recent changes in RBI’'s monetary policy.
Write a note on Micro Finance.

Explain the principle components of unorganized sector of the Indian money market.
Discuss the capital market reforms in India since 1991.

Write short notes on any two of the following:
1) New technologies in banking sector.
2) Problems of Self Help Groups in India.
3) Growth of capital market in India.
4) Importance of Mutual Funds.

SECTION I
Discuss the classification of public expenditure.
Write a note on Fiscal Responsibility and Budget Management Act 2003 (FRBM Act)

Explain the monetary measures to correct disequilibrium in Balance of Payments.
Explain the TRIPS and GATS agreement of WTO.

Explain the determination of equilibrium exchange rates.
Explain spot and forward exchange rates.

Write notes on any two of the following:
a) Causes of increasing public expenditure in India.
b) Classification of public debts.
c) Limitations of Purchasing Power Parity Theory.
d) Foreign exchange management by RBI.
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T.Y.B.COM

Export Marketing
(April - 2017)

Q.2

Q3

Q4

Q.P.Code :.00767

[Time: 2i/3 Hours] [Total Marks:B0/100)

Please check whether you have got the right question paper.

N.B: 1. College Ex-students of yearly patternwill attempt only Section lof 80 marks of 2i hours
duration.

2. IDOL students will attempt Section |1& Section Ilof 100 marks for 3 Hours duration.
3. Figures to the right indicate full marks.

SECTIONI
Explain the following terms/concepts in about 30 words . (any eight):- (16)

(i) TradeBlocs
(i) World Trade
(iii) Dumping
(iv) Product

) FreeTrade Area
(vi) Brand Piracy
(vii) Export House
(viii) Confirmed Letter of Credit
(ix) INCO TERMS
(x) Post Shipment Credit
(xi) Mate'sReceipt
(xii) Give fullformsof: (a)EHTPs (b)EOUs.

Answer any two from the following :- (16)
) Distinguish between Domestic Marketing and Export Marketing.
) Explain the Direction of India's Exports during the last decade.
) Discuss the importance of International Marketing.
) Write a note on WTO.

Answer any two of the following :- (16)
Discuss the procedure in selecting overseas markets.

Explain the services provided by Commodity Boards.

Bring out the role of FIEO in Export Promotion.

Explain the prominent features of India's Foreign Trade Policy (FTP) 2009-14.

Answer any two of the following:- (16)
(a) From the following data calculate the minimum FOB Price to be quoted by an exporter in US $ ,
if 1US $ = Rs.60/-

Particulars Amount
Cost of Material Rs.150,000
Costof Labour Rs. 80,000

Local Transportation Rs. 12,000
Packaging Charges Rs. 8,000
Profit Contribution 20% of FOB Cost
Duty Drawback 10% of FOB Price

298CDB60C59C7F2 17A655382920D4EOA



Q.5

Q.6

Q.P. Code : .00767

(b) Bliss Exports plans to expand its operations in world market.
(i) Explain the various methods of entering foreign markets.
(i) What different promotional measures can be used by Bliss Exports?

(c) What are the important export pricing quotations?
(d Explain the role of EXIM Bank in Export Financing.

Answer any two from the following:- (16)
(a) What is the procedure of obtaining ISO 9000 Certification?
(b) Explain the Pre-shipment Procedure in Export Maketing.
(c) Explain the Incentives available to Indian Exporters.
(d) Give the importance of the following documents : (i) Commercial Invoice (ii) Shipping Bill

SECTION I
(only for IDOL Students)
Write notes on any four of the following:- (20)
(a) Deemed Exports.
(b) Certificate of Origin.
(c) Commercial Banks.
(d) Export Promotion Councils.
(e) Special Economic Zones.
(f) Problems in Export Marketing.
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T.Y.B.COM
Direct and Indirect Taxation

(April - 2017) Q.P. Code :05760
(REVISED COURSE - OLD PATTERN)
[For Regular students] ( 2%2 Hours ) [Total Marks : 80
[For IDOL Students] ( 3 Hours ) [Total Marks : 100

N.B. : (1) The Revised Course (Old Pattern) is Applicable to the Regular College
Student enrolled during the Academic Year 2006-07 to Academic Year
2010-11. They shall attempt Section [and Section-II carrying 80 Marks.
The duration of the paper is 22 hours for such students.(Section-III
shall not be attempted by such students). The Revised Course (Old
Pattern) is also applicable to the Regular Students Enrolled during the
Academic Year 2005-06 orearlier and all the IDOL students. They
shall attempt Section I, IT and III for 100 marks. The duration of the
paper is 3 hours for such students.

(2) Question No.1 and Question No.2 are Compulsory. Attempt any one
question from Question No.3 to 5 from Section I.

(3) All questions in Section - IT and Section - III are Compulsory.

(4) Figures to the right indicate full marks.

(5) Answer to all the sections shall be written in the same Answer Book.

SECTION 1
1. Mr Dhondiba, Proprietor of White Stone & Co. provides you the following 16
information for the Previous Year ended 31st March, 2016.
Profit and Loss Account for the year ended 31st March, 2016

Particulars < [ Particulars <
To Salaries and Wages 1,25,000 | By Gross Profit b/d 11,00,000
To Provision for Bad Debts 80,000 | By Dividend from Foreign

Company 1,40,000
To Personal expenses 1,10,000 | By Old Bad Debts Recovered 1,70,000
To Interest on capital 50,000 | By Interest on Public

Provident Fund A/c 1,45,000

To Embezzlement by an employee | 70,000
To Life insurance premium (Self) | 55,000

To Depreciation 85,000
To Wealth Tax 40,000
To Advance tax 60,000
To Net Profit 8,80,000
15,55,000 15,55,000

TURN OVER
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Additonal Information:-
(1) Depreciation as per the Income Tax rule Rs.75,000.

(2) Personal expenses include Mediclaim Premium Rs. 24,000 paid
by cheque.
3) Old bad debts in respect of which, recovery is made were not

allowed as deduction in the past.
You are required to compute his taxable income for the Assessment Year 2016-17.

2.(a) Re-write the following sentences by selecting the appropriate options: -
1. Total Income of person is determined on the basis of
(a)Residential Status (b) Citizenship (c) None of the above

2. A House Property is considered as long term capital asset, if it is held for

more than .
(a)12 months (b) 24 months (¢) 36 months
3. Commuted Pension received by government employee is
(a) Fully Exempt (b) Partly Exempt (c) Fully Taxable
4. Salary received by a Member of Parliament is taxable under the head income
from .
(a) Salaries (b) Business (c) Other sources

5. Gift of 55,000 received from a friend is taxable to the extent of

(a) 2,000 (b) 55,000 (c) 52,000
6. An company is always resident in India.
(a) Industrial (b) Indian (¢) Individual

2. (b) Match the columns and rewrite it again.
Column A Column B

* Salary paid outside India without deducting * An individual & HUF

tax at source

* Gold * Association of Person

* Entertainment allowance * 30% of Net Annual Value
* Dadar Sports Club * Person liable to pay tax
* Standard deduction u/s 24 * [t is a capital asset

* 80C deduction is available to * Deduction U/s 16

* Permanently Disallowed
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Mr. Rafik is employed with Tata Power Co. Ltd as Manager. He has provided
following information about his income earned during the previous year 31
March, 2016.

Basic salary ¥ 35,000 p.m., Exgratia ¥ 40,000, Bonus declared ¥ 25,000,
Advance Salary ¥ 28,000.

Arrears of Salary ¥ 26,000, Leave salary 10,000, Entertainment allowance
T 8,000.

He received net interest ¥ 10,800 on fixed deposits with Bank (TDS %1,200).
He paid = 10,000 by cash to LIC for Pension Fund.

He had taken loan from Bank of India for higher education of his son who
is pursuing MBBS with Mumbai University. He paid ¥ 65,000 as interest on
this loan.

Compute his taxable income for the Assessment Year 2016-17.

Mr. Karnik provides following information of his income for the previous
year ended on 315 March, 2016, You are required to compute the total income
for Assessment Year 2016-17.

Sr. No. | Particulars of owned hous House'E' House'F'
Self-occupied | Let out
i a
1 Fair Rent 1,90,000 1,70,000
2 Municipal Valuation 2,00,000 1,90,000
3 Rent Received - 2,00,000
4 Municipal Tax:
-Paid by tenant 10,000 -
-Paid by owner 30,000 20,000
3. Interest on borrowing capital
-Paid during the year 21,000 20,000
-Outstanding on 31 March, 2016 -- 21,000

Other information:

He received 21,20,000 from sub-letting his office premises. He has paid rent

of 270,000 for this premises.

TURN OVER
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5. Mr. Pandya purchased a residential house on 01-01-1980 for ¥ 70,000. The 12
Fair Market Value of this house on 01-04-1981 is ¥ 60,000. The cost incurred
by him for carrying out various improvement to this house are as under:

Financial Year Cost in Rs.
1990-91 70,000
2001-02 1,20,000
2010-11 2,00,000

He sold this house on 31-01-2016 for ¥ 20,00,000 and paid brokerage of

Rs

.5,000.

You are required to compute his Income from Capital Gains for Assessment
Year 2016-17. The relevant Cost of Inflation Indices (C.1.1.) are as under:

Financial Year C.1.1. Financial Year | C.LI.
1981-82 100 2010-11 711
1990-91 182 2015-16 1081
2001-02 426
SECTION 11
6.(A) Determine the Point Of Taxation in each of the following cases with reference 5
to the Point Of Taxation Rules, 2011.
Cases | Date of completion| Date of Invoice Date on which
of service payment received
1 October 10, 2015 |November 02, 2015 | November 15, 2015
2 October 10, 2015 |November 08, 2015 | October 25, 2015
3 October 10, 2015 |November 13, 2015 | October 30, 2015
4 October 10, 2015 |October 15, 2015 October 03, 2015
5 October 10, 2015 |September 30, 2015 | September 28, 2015

6.(B) Find out the Due Date of service tax for following persons:

Particulars Service Tax payment for the month
Mr.X July 2015

Company August 2015

Firm September 2015

Mr.Y October 2015

Associations of persons March 2016

Note: All payments are made through e-payment.
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OR

6.(C) Choose the correct options and rewrite the statements:
(1) The credit of Service Tax paid on input services is governed by--------------
a) The Service Tax Act b) The Excise Act
c) The Finance Act, 1994 d) The Cenvat Credit Rules, 2004
(2) Under--------------- the liability of payment of service tax will be shared by service
provider as well as service recipient in specified services.
a) Reverse Charge mechanism b) Partial Reverse Charge
c) Service Tax Rules d) None of these
(3) E-Filing of Service Tax Return is------------
a) Voluntary b) Mandatory
c) Optional d) None of these
(4) Revised Service Tax Return is to be done within -------------
a) 45 days b) 60 days
c) 90 days d) 15 days
(5) Failure to submit the documents within-------------===-------——- would lead to
rejection of the registration application.
a) 15 days b) 30 days
c) 7 days d) 60 days
6.(D) Match the columns:
Column 1 Column 2
1) Point of Taxation (a) on issuance of invoice of date
of completion of service
2) Payment of service tax (b) 30 days
3) Completion of services (c)  Service deemed to be
provided
4) Time specified for issue of invoice (d)  On receipt basis
5) Agreement to provide taxable service |(¢)  On hybrid basis
is chargeable
€3] 45 days




Q.P. Code :05760
6

From the following information for May 2016, supplied by Mr. Mukul, compute 10
his Taxable Value of Service and Service Tax payable for the month May
2016 (Ignore threshold limit and all amounts given excluding Service Tax)

Particulars Amount
1) Consultancy service in net working 2,00,000
2) Professional advice to one of his friend 1,00,000
3) Sale of stock in trade and other assets of
discontinued business 50,000
4) Margin from trading in futures 75,000
5) Commission from acting as an agent for
consumer goods 3.00,000
6) Express parcel post services 4,00,000
7) Interest earned on loan 60,000
8) Pension payment services 40,000

Service Tax Rate @ 14.5%
OR

From the following information for July 2016, supplied by Mr. Shailesh, 10
compute his Taxable Value of Service and Service Tax payable for the month
July 2016 (Ignore Threshold limit and all amounts given excluding Service
Tax)

Particulars Amount
1) Warehousing of refined vegetable oil 80,000
2) Trucks given on Hire for transport of minerals 2,20,000
3) Supply of farm labour 3,00,000
4) Sale of space for advertisement in newspaper 4,00,000
5) Packing of Tomato Ketchup 3,80,000
6) Advertising in business directories 1,20,000
7) Advertisement on cover and back pages of books 70,000
8) Penal Interest recovered from the customer's late payment|1,80,000

Service Tax Rate @ 14.5%

TURN OVER
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Explain with reasons whether the following transactions can be considered 10
as "Sale" under MVAT Act, 2002

a) Free samples provided by a pharmaceutical company
b) Sale of two wheeler

c) Exchange of mobile handset

d) Sale of scrap

e) Transfer of goods from head office to branch

OR

Choose the correct option and rewrite the statements as per Maharashtra value 1

Added Tax Act, 2002
Tax at 1%
(a) Schedule A
(b) Schedule B
(¢) Schedule C
(d) Exports

VAT does not apply to
(a) Importer
(b) Retailer
(c) Works contractor
(d) Consumer

Goods as defined do not include
(a) Patents
(b) Lottery Tickets
(c) Livestock
(d) Trees

"Sale" as defined includes
(a) Mortgage
(b) Hypothecation
(c) Pledge

(d) Transfer of property in goods involves in the execution on

works contract.
Taxable sales includes

(a) Local tax

(b) Interstate sales
(c) Exports

(d) All the above
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(6) includes service, trade, commerce or manufacture.
(a) Profession
(b) Consultancy
(c) Business
(d) All the above
(7) Taxable Purchases for the purpose of registration includes
(a) Local taxable purchase.
(b) Purchases under Schedule A only
(c) Imports from outside the country only
(d) Purchases from other states only
(8) The rate of VAT depends up on

(a) the buyer (b) the goods
(c) the amount of sales (d) none of the above
(9) Tax at 12.5%

(a) Service Tax (b) Schedule B
(¢) Schedule C (d) Schedule E

(10) Composition scheme can be availed by
(a) Manufacturer (b) Importer
(c) Wholesaler (d) Retailer

9. Mr. Sachin is a new dealer. From the following particulars regarding purchases 1

& sales transactions find out from which month he will be liable for registration
& to pay tax as per the provisions of MVAT Act, 2002.

Month Purchases Sales
Out of State Within State

Taxable Taxable Tax-free Taxable Tax-free
< < < < <
April 2016 2,000 10,000 8,000 1,300 4,000
May 2016 3,000 15,000 6,000 4,000 7,000
June 2016 5,000 7,000 12,000 3,700 2,500
July 2016 8,000 13,000 1,000 5,000 4,500
August 2016 7,000 5,000 2,000 12,000 10,000
September 2016 3,000 8,000 3,000 15,000 |[18,000
October 2016 6,000 2,000 5,000 7,000 (13,000
November 2016 3,000 16,000 8,000 8,000 |11,000
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OR
M/s.R& Co. request you to computer their tax liability under MVAT Act, 10
2002 for the month of December, 2016 from the following information.

Particulars T

Sales (Excluding Tax)

Sales of Schedule E goods 2,00,000
Sales of Schedule C goods 75,000
Sales of Schedule A goods 45,000
Sales out of Maharashtra 1,50,000
Labour Charges received 35,000
Purchases (Excluding Tax)

Purchase of Schedule A goods 60,000
Purchase from Gujrat @ 2% CST 2.50,000
Labour charges paid 15,000
Purchases of Schedule C Goods used in manufacturing] 50,000
Set off brought forward 25,500

SECTION III
Following is the Income of Mr.Desai for the previous year 2015-16 10
(@) Dividend received from Indian company 50,000
(b) Remittance received from Dubai ¥ 5,00,000
(c) Commission earned outside India and received within India £1,00,000
(d)  Income from business in Thailand , controlled from Mumbai 28,00,000
(e)  Bank Interest received in USA from Bank of America 75,000

OR

Mr. Robert is a USA citizen. He came to India on October 10, 2015 fora 1
visit and was in India till 31st March, 2016. In earlier previous years, he was
in India as under:

Previous Years Number of days stayed in India
2005-06 186
2006-07 192
2007-08 189
2008-09 202
2009-10 50
2010-11 305
2011-12 200
2012-13 197
2013-14 108
2014-15 203

Find out the Residential Status of Mr. Robert for the Assessment Year 2016-17

TURN OVER
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11. State whether 'Yes' or 'No' with Reasons (Any 5 out of 7)

()
2)

()
(4)

©)
(6)
(7)

Entertainment allowance is allowed as deduction only to
Government Employees.

If asset is acquired on 01-11-2015 , then depreciation is charged
for full year.

Dividend received from co operative society is exempt from tax.
Municipal tax paid is allowed as deduction for Income from house
property.

Where the amount of an expenditure claimed as deduction exceed
Rs.20,000, it should be paid by any mode of payment.

Salary received by a partner from partnership firm is chargeable
as Income from Salary.

Transfer of depreciable asset gives rise to short term capital gain.

TURN OVER
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Accounts Group
Introduction to Management

T.Y.B.COM

Accounting & Introduction to Auditing Q.P. Code :05248
\ (Paper - V) (Revised) (April - 2017)

[T |(e: Three Hours] [ Marks:100]

Please check whether you have got the right question paper.
N.B: 1. Working Notes should form part of your answer.
2. Proper presentation and neatness is essential.
3. Use of simple calculator is allowed.

Q.1 A) Fillinthe blanks ( out of the given options ) (10)
a. Carriage outward is - expense. ( Operating / Non-Operating )
b. Depreciation taxableincome. (increases [ decreases)
c. The preparation of cash flow statement is governed by (AS-3/AS- 10)

Q1

Q.2

d._is cash flow from financing activity. ( payment of dividend / receipt of dividend on

e.
f.
g.
h.
i

j-

k.
l.

B)
a.
b.

d
€
f.
g
h
.
j.

k.
l.

investment )

Loss on sale of investment is in operating activities. (increase | decrease )
Stock is considered as current asset. (quick / n9n quick)

Comparative statement is also known as analysis. (vertical / horizontal )
Current ratio indicates financial position. (short term [ long term)

A dividend payout ratio indicates an efficient management.

( high / low )

The term gross working capital is investment in ( current assets / total
assets)

Loangivenisa activity. ( Financing / Investing )

The position statement is also known as
_ ( Profit & Loss A/c | Balance Sheet )

State if the statements are TRUE or False - Any 10 (10)
Management has no control over internal control.

Internal auditor can be appointed by the management.

An error of principle will not affect the trial balance.

Verification protects against misuse of assets.

Concurrent audit is most popular and useful in the banks.

Systematic selection method of sampling is also known as interval sampling.

Auditor can give an assurance about future profitability and prospects of the company .

. The treatment of capital expenditure as revenue expenditure is a compensating error.

Entries selected for test checking must be representative of all transactions.
Audit report is part of financia | statements .

Stock taking involves actual verification and counting.

Compensating error will effect the trial balance.

The cost sheet of is Ltd. reveals the following information concerning the proportion of (15)
various elements of cost to the selling price.
Materials: 40 % Labour: 30 % Overheads: 10 %
The following further information is available for 2015:
a. Production level to be maintained at 24,000 units per annum.
b. Selling price will be Rs. 100 per unit.

1 TURN OVER
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c. Raw materials are expected to remain in stores for an average 2 months before
issue to production.

TS o o

j. Production and sale is even throughout the year.
Calculate the estimated working capital required for 2015.

Each unit of production will be in process for 1 month on an average.
Finished goods to stay in warehouse for 2 months before being sold.
Debtors will be allowed 2 months credit from date of sale.

Credit allowed by suppliers from date of delivery is 1 month.

Time lag for payment of overheads is 15 days.
Cash / bank balance to be maintained at Rs. 20,000

OR
The Balance Sheet and Income Statement of Corpus Ltd. is given below : (15)
BALANCE SHEET
LIABILITIES Rs ASSETS Rs.
Equity Share 5,00,000 Fixed Assets 6,55,000
Capital (Rs. 100
each)
Reserves & Surplus | 40,000 Investments 50,000
Long Term Debts 2,00,000 Inventory 95,000
Accounts Payable 80,000 Accounts 65,000
Receivables
Bank Overdraft 75,000 Cash 30,000
8,95,000 8,95,000
INCOME STATEMENT
Sales 15,00,000
Less:- Cost of Goods sold 9,00,000
Administration & Selling Expenses | 1,50,000
Interest 1,00,000
Net Profit 3,50,000
Calculate the following ratios on basis of above:
a. Current ratio
b. Liquid ratio
c. Proprietary ratio
d. Return on Total fund
e. Debt-Equity ratio
f. NPAT ratio (Tax rate is 35%)
g. Debtors turnover ratio (if all sales are on credit basis)
Note: Vertical Income Statement and Balance Sheet need not be prepared.
2 TURN OVER
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Q.3

Convert the following Balance Sheet of Cosmos Ltd. into Common size statement and

give your comments:

Q.P. Code :05248

BALANCE SHEET
LIABILITIES Rs. ASSETS Rs.
Equity Share Capital | 3,80,000 Cash & Bank 12,500
balance
Preference Share 1,20,000 Debtors 33,500
Capital
Reserve & Surplus 40,000 Bills Receivable 18,800
Creditors 15,500 Advances 3,500
Bills Payable 8,500 Inventory 12,500
Proposed Dividend 6,800 Other Current 28,000
Assets
Other Current 35,000 Fixe Assets 8,50,000
Liabilities
Bank Overdraft 1,50,000
Debentures 1,95,000
Bank Loan 1,95,000
9,58,800 9,58,800

OR

(15)

From the following Balance Sheets of DCB Ltd. prepare cash flow statement for the year (15)
2016, in accordance with AS-3, using Indirect Method.

E7A78C21672AFC40F7DED7D4B8C99C2D

LIABILITIES 2015 2016 ASSETS 2015 2016
Equity 6,00,000 7,00,000 Goodwill 55,000 45,000
Shares
Capital
8% 4,00,000 3,00,000 Land & 3,00,000 2,50,000
Preference Building
Shares
General 20,000 40,000 Plant 5,41,000 6,40,300
Reserve
Profit & Loss | 65,000 68,000 Debtors 68,200 78,800
Afc
Proposed 45,000 58,000 Stock 71,800 60,900
Dividend
Creditors 24,000 20,500 Bills 60,200 60,200
Receivable
Bills Payable | 12,500 8,700 Cash in 40,000 60,000
Hand
Prov. For 60,000 50,000 Cash at 90,300 50,000
Taxation Bank
12,26,500 12,45,200 12,26,500 12,45,200
3 TURN OVER
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Q.5

Q.5

Q.6

Q.6

Q
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Addition information:

Depreciation of Rs. 50,000 and Rs. 78,500 have been charged on Land & Building and
Plant respectively in 2016.

An interim dividend of Rs. 18,000 has been paid in 2016.

Income tax Rs. 70,000 was paid during the year 2016.

What do you mean by Verification of assets? How would you verify the following assets? (15)
1. Bills Receivable
2. Copyrights
3. Plant & Machinery
OR
Define and explain the term Internal Control. Also give the characteristics of good (15)
Internal Control.

What is the importance of Vouching? What care should be taken by an auditor while (15)
examining the vouchers?

OR
Explain audit programme and its advantages? What precautions are to be taken while  (15)
drafting audit programme?

List the users of Financial Statements (10)

Relationship between internal auditor & statutory auditor. (10)
OR

Short Notes (Any Two) (10)

i.  Funds from operation
ii.  Working Capital Cycle
iii.  Window dressing of Current Assets

Short Notes (Any Two) (10)
i. Teeming & Landing

ii. Test Check
iii. Audit Note Book

4 TURN OVER
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T.Y.B.COM

Accounts Group
Cost Accounting Introduction & Basic Concepts Q.P. Code :03187
(Paper - IV) (Revised) (April - 2017)

\ [murs] [ Marks:100]
Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Question No. 2 to 6 have internal option.
3. Figures to the right indicates full marks.
1. A) Select the appropriate alternative and rewrite the full sentence : (Any Ten) (20)
1) is most likely to be a Fixed cost.
a) Commission c) Assembly Labour Cost
b) Rent d) Cost of material used in Production
2) Overhead expenses can be classified according to
a) Behavior b) Elements c) functions d) All of the above
3) ABC analysis is a technique developed for
a) Finished stock control b) W-I-P Control c) Inventory Control d) Inventory management.
4) Labour turnover is calculated by method.
a) Separation b) replacement c) Flux d) All of the above.
5) Stores Ledger Control Account accounts for
a) Alloverheads incurred in process.
b) All wages incurred in process.
c) All purchases of materials for the stores and all issue of materials.
d) None of the above.
6) In coptra e ORI RSN B BT L B W ER PRI BFES M S8t kit Hfred work——
7) P/V Ratio = Sales XOA@A@
a) Variable cost b) Profit c) Contribution d) None of the above
8) By—Product has sale value than the main product.
a) Lower b) higher c) equal d) None of these
9) Undervaluation of closing stock in cost accounts
a) Increases costing profit b) decreases costing profit c) Increases financial profit d) Decreases
financial profit
10) Material usage standard is decided by
a) Sales department b) Finance department c) Purchase department d) Production department
11) Cost Accounting is directed towards the need of
a) Shareholders b) Internal Users c) External users d) Government
12) If actual cost is less than standard cost, variance is
a) NILb) Favourable c) Unfavourable d) None of the above.
1. B) State whether the following statements are True or False : (Any Ten) (20)

1) Abnormalidle time wages are excluded from cost of production.

2) Bin cards are not a part of accounting records.

3) Cash discounts are excluded from cost sheet.

4) Goodwill written off appears only in financial accounts.

5) There is difference between notional profit and estimated profit in relation to contract.
6) Underabsorption of overheads decreases profit in costing books.

7) Overtime decreases labour cost.

8) Machine set up is normally considered as batch level cost.

9) Standard Hour is not used while computing Labour Rate Variance.

10) Units produced at a process are homogeneous.

1 TURN OVER



11) Marginal costing is a method of costing.
12) Drawing office salaries is an item of Factory Overheads.

Virat, Yuvraj & Ashwin carry on business as engineers in partnership sharing profits of losses in the ratio of (15)

Q.P. Code :03187

equal proportions. Virat devotes to the partnership only so much time he thinks fit. Yuvraj acts as a works

manager & Ashwin as office manager.

The following figures for the month of December 2016 were extracted as follows.

PARTICULARS Amount.
Purchase of stores (Material) 49,000
Direct Wages 32,000
Indirect Wages 4,000
Office salaries 9,300
Carriage inwards 300
Carriage outwards 28,000
Sales 1,60,000
Opening stock
Stores 17,500
Finished goods (600 Units) 4,500
Work in Progress 6,500
Travelling Expenses 2,000
Interest on Capital
Virat 1500
Yuvraj 800
Ashwin 700 3,000
Advertising 3,000
Power 1,050
Income Tax 9,500
Agent’s Commission 4,500
Plant Maintenance 3,660
Rates & lighting for Building (90% for factory & 10% for office) 1,000
Cash Discount 300
Bad debts 500
Sundry Expenses :
Factory 1,400
Office 2,540
Building Repairs 100
Partners salaries
Yuvraj 1,200
Ashwin 1,000 2,200
Depreciation on plant 1,900
Sale of Scrap 400

On 31°* December 2016 stores on hand totalled Rs — 19,000/- whereas work-in-progress was estimated
at Rs. 7,000; 15000 units were produced out of which 700 units remained unsold

Prepare a cost sheet for December 2016. °

OR
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Q3) a)

Q.P. Code :03187

Raj oil Mills started a factory in Aurangabad on 01° April 2016. Following details are furnished about its (15)

activity during the year ended 31 march 2017 :-
Raw Material consumed 40,000 Units @ Rs.8 per unit
Direct Wages —
a) Skilled workers Rs.11 per unit.
b) Unskilled workers Rs.7/- per unit.
Royalty (on Raw material consumed) @ Rs.4 per unit.
Works overheads @ Rs.8/- per machine hour.
Machine Hours worked : 30,000
Office overheads @ 1/3™ of works cost.
Sales commission @ Rs.4/- per unit.
Units produced 40,000.
Stock of unit at the end :
4000 units to be valued at cost of production per unit.
Sale price is Rs.60 per unit.
Prepare cost sheet showing various elements of cost both in total and per unit.

Following extract of raw material X could be obtained for January 2015 from stores ledger. (08)
Jan 2015 Particulars Receipts Issue Balance
1 Balance b/d @ Rs.5.00 - - 150
3 GRN 45 @ Rs. 5.00/- 20 - -
5 Issue Requisition 70 - 130 -
9 Issue Requisition 74 - 30 -
14 GRN 56 @ Rs. 4.50 100 - -
17 GRN 60 @ Rs 4 40 - -
21 Issue Requisition. 80 - 100 -
23 GRN 65 @ Rs. 5.5 80 - -
25 Issue Requisition — 85 - 60 -
29 Issue Requisition — 89 - 70 -
30 GRN 69 @ Rs.6 160 -
From the above extract prepare stores ledger under FIFO Method.
Following information relating to a type of raw material is available (07)
Annual Demand - 2400 Units.
Unit Price - Rs.2.40
Ordering cost per order - Rs.4.00
Storage Cost - 2% per annum
Interest rate - 10% per annum
Calculate Economic order Quantity and total annual inventory cost in respect of the particular raw
material.
OR
Calculate overhead Recovery Rate for Department A,B & C (08)
Particulars Total Production department Service Dept.
Rs.
A (Rs.) B (Rs.) C(Rs.) P (Rs.) Q (Rs.)
Rent 12000 2,400 4,800 2,000 2,000 800
Electricity 4000 800 2,000 500 400 300
Indirect labour 6000 1,200 2,000 1,000 800 1000
3 TURN OVER
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Depreciation 5000 2,500 1,600 200 500 200
Sundries 4500 910 2,143 847 300 300
Estimated working 1000 2,500 1,400

Hours

Expenses of service department P & Q apportioned as under.

A B C P Q
P 30% 40% 20% - 10%
Q 10% 20% 50% 20% -

3. b) A worker takes 6 hours to complete a job under a scheme of payment of results The standard time allowed (07)
for the job is of hours. His wage rate is Rs. 1.50/- per hour. Material cost of the job is Rs. 16 of the
overheads are recovered at 150% of the total direct wages.
Calculate the factory cost under

1) Rowan plan 2) Halsey System of incentives.
4, The following are cost balances in cost ledger of Mukesh manufacturing company on 1% April 2016 (15)

Particulars Amount. (Rs.)
Sales 50,00,000
Office Expenses recovered 2,63,000
Work overheads allocated to production 13,54,600
Office & Administrative Expenses 2,65,000
Selling Expenses 1,13,400
Cost of Goods sold 44,28,000
Cost of completed production 41,90,400
Works Expenses 13,48,000
Wages (Direct) 13,32,000
Purchase of Material 15,00,000
Stores issued to Production 13,80,000
Balances Dr. Rs. Cr. Rs.
Cost Ledger control Account - 14,27,000
Stores ledger control Account 3,20,000 -
Work in progress ledger Account 6,20,000 -
Finished goods Ledger Account 4,87,000 -

Prepare all necessary ledger control Accounts under Non-integrated system.

OR
4. ATUL Ltd. Provides you the following information for the month of March, 2016 about its process P, Q & R. (15)

Particulars Process P Process Q Process R
Basic Raw Material introduced 40,000 8840 7840
(units)
Cost of Basic Raw Material 48 56 64
P.U.(Rs.)
Labour Charges (Rs.) 6,837,000 5,87,400 4,89,600
Sundry Materials (Rs.) 3,11,400 2,00,320 1,78,960
Factory overheads 40% of basic Raw | 40% of labour | 40% of labour

material charges charges
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Normal loss (% on total number 3% 5% 7%
of units inputs)

Scrap value per units (Rs.) 12 15 21
Output transfer to the next 70% 60% -
process %

Output sold at the end of the 30% 40% 100%
process %

Selling price per unit of output 130 176 220
sold (Rs.)

Prepare process Accounts.

Jeevan Infrastructures Ltd. Commenced a contract on 1° April 2014. The total contract price was Rs. 35, (15)
00,000 and it is likely to be completed on 315 December 2015. The actual expenditure up to
31%t March 2015 and subsequent estimated expenditure upto 31 December 2015 are given below.

Particulars Actual Expenditure Estimated Expenditure from
upto 31.03.2015 Rs. 1.04.15 to 31.12.2015 (Rs.)

Material issued 9,60,000 6,29,000
Direct labour 4,40,000 3,20,000
Sub contract charges 20,000 30,000
Chargeable Expenses 1,20,000 1,70,000
Plant Purchased 3,00,000 -
Plant returned to stores at 1,00,000 2,00,000
the end of the period (cost)
Architect Fees 40,000 68,000
Material at site 40,000 -
Work certified (cumulative) 20,00,000 35,00,000
Work uncertified 50,000 -
Cash Received 16,00,000 19,00,000

The Plant is subject to annual depreciation @ 20% on original cost. That the Rs. 9000/- would be sufficient
to meet contingencies. It was decided that the profit to be taken credit for should be that portion of the
estimated net profit to be realised on completion of the contract which the certified values of work as on
31°* March 2015 bear to the total contract price.
You are required to prepare contract account for the year ended 31% March 2015 and show your
calculations of the profits to be credited to profit & loss account for the year ended 315 March 2015.

OR

From the following information calculate information (08)
Variable cost per unit Rs. 35.60 (60% of selling price per unit) and fixed cost Rs. 2,09,042
Calculate :

i) Profit volume Ratio.

ii) Break even sales in units.

iii) Margin of safety in units when sales is 16000 units.

iv) Sales to earn profit of Rs. 90,000.
From the following information calculate :- (07)

1) Material cost variance
2) Material price variance
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3) Material usage variance
- Standard for 60 units of product X (60 units)
- Material — 240 kgs.
- Standard Rate per unit —Rs. 6.4
- Actual production = 72000 units.
- Actual material used — 2, 84,400 kgs.
- Actual Rate per kg — 16.40

Q 6) a) Explain the usage of cost Accounting. (10)
b) Explain Non-integrated system of cost Accounting along with its merits. (10)
OR (20)

Write short notes : (Any four)
1) Justintime

2) Types of wages Rate

3) Step ladder method

4) Income & Expenses disallowed in cost sheet
5) Cost Reconciliation.

6) Advantages of Activity based costing.
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