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Instructions

1. Substantiate your answers with reasons.

2. Question 1 carries 10 marks and Question 2 carries 15 marks

1. Apex Ltd. had eight members at the time of incorporation. Within two months, two of

the members transferred their shares to one of the existing members. By the end of the

year, the company went into liquidation and the creditors sought to recover their dues

from the shareholders.

a. State the minimum and maximum number of members that a company may

have. Can the shareholders having fully paid up shares be held liable in this case?

b. What will be the consequences if number of members falls below the

statutory minimum limit?

c. Which businesses have unlimited liability? Can we incorporate a company

with unlimited liability in India?

2. Explain the following concepts through the cases: - (Attempt any 3)

a. Company Management

b. Impossibility of Performance

c. Illegal Agreements

d. Corporate Veil
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