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(1) Question No.1 is compulsory which is of 14 marks.
(2) Attempt any THREE from the rest, each of 12 marks.
(3) Answer each new question on a fresh page.
(4) Write all sub question of a main question together.
(5) Don’t write extra answers. Only first four will be assessed.
(6) If these instructions are ignored, appropriate marks will be reduced.

Q.1 (a) What is liquidity risk in a bank and why it arises?

(b) How banks are managing their long term and short term liquidity risk?

Q.2 (a) What is the relationship between capital requirements by Indian banks and their loan

book?

(b) What are the RBI guidelines with respect to ensuring this relationship?

Q.3 (a) Explain the typical loan appraisal process by Indian banks.

(b) While deciding loan pricing, how the banks estimates risk premium?

Q.4 (a) Write four main objectives of SLR in Indian banking sector.

(b) What are the problems of priority sector advances in Indian banking sector?

Q.5 Write a note on ANY TWO of the following

(a) Cooperative banks in India.

(b) Maturity gap method of interest risk management.

(c) Cash Credit Account.

(d) Performance guarantee.

Q.6 (a) Elaborate with specific reasons two major problems Indian banking sector is facing

today.

(b) What are your suggestions to reduce these problems?
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