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( 3 Hours')

N.B.: (1) All questions are compulsory. i £
(2) Fi lgures to the right indicate maximum ma\:kﬁ oy ity

(1) Income Tax Act extends to
» Whole of India
* India and Pakistan
+ Whole of Maharashtra

(2) Income Tax is a tax on
( * Goods

(3) The Legal status of Ms‘Hrma*Da "Iridian sprmt:‘ b
= V‘ & bedy Qf mdmduais

. ‘Résﬂentlal Status . Mantal Status
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Paper / Subject Code: 23115/ Direct & Indirect Taxation Paper - 1

(9) Share of profit received by a partner of partnership ﬁrm is.
» Fully exempt » Fully taxable gt - -P‘ tly tax ble- g

(10) Uncommuted pension received byagovernrhénfemployeqis?".' el
» Exempt o Taxable = - . “el/3exempt

(11) The deduction under Section 80E is allowed for payment of interest to theextent
of ' e ' o

.« 25,000 « 210,000 : s any.amount

(12) Award received from the govemmcntls ) "
» Taxable -'Exem‘pt A E -‘Partly excmpt

1. (B) Re-write following full sentcnce and statc wheﬂler itis True or F alsc (Any Ten): (10)
(1) Ex-gratia recclvedfrom employer is taxable asa salary
(2) Whena ploperty 8¢ Ccupted by the owner hlmselftﬁat property is called let-out
house property. -~ * oy . =
(3) Expenseson locai fcstival navaratn puJa 48 allowablc busmt.ss expenditure.
(4) Previous. ycar can be more. than 12 months T
(5) There are: total ﬁve heads of i income. ;
(6) Salary recewcd by a Member of Parhament is taxable under the head Income
from salaries. :
(7) Costinflation mdcx is applicable for lransfer expenses.
(8) The statusof Indian- ori gin individual 1 IS always aresident.
- (9) Ground rent gt axdble under the head income from houge property.
(10) Gift recewcd bv a’-d_octor from h}S patlent is taxable under the head income from
professlon i 4 - |
(11) Intereston Income Tax rcﬁmd is taxable under the head indome from other sources.
( F2) Any sum recewed undcr key-man insurance policy 1s taxable

e ’Vh Abhljlt who is physmall;y d1sabled to the extent of 55%, works ina private company. (15)
o He has prov1cled tlle toilowmg particulars of his income for the brcwous year ended on
31" March, 2018.
(1) Basic Salary 240,000 per month.
(g Dearness Allowance 16,000 per month.
(3) HouseRent Allowance 710,000 per month.
[Exernpt (under section 10) 26,000 per month.]
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(4) Travelling Allowance £50,000.
(Amount actually spent on travelling %38 000) o
(5) He was provided with the accommodation by hlb employer 1he~rperqur51te leue
of which was £35,000.
(6) Bonus declared by employer during the: year wa‘; ?15‘ OUO et
(7) Profession tax ¥2,500. : LT T
(8) Employee's contribution to Prowdent-‘F ; 5000,
He also received the following : g e
(9) Intereston fixed deposits with Bank of Inclm %44 000
(10) Interest on fixed deposits w1th Post Off' ice:T40; 000
(11) Dividend from co- operatzvc credlt soolcty %’6 500 R
(12) Gift from his sister 57, GOO T ot
During the year, he paid 732 OOD as premlum\on&us sze Insurance'Pohcy
Compute his taxable i mcome for the Assessmcnt Ycar 20] 8-1 9 =
Mr. Kedarwas a Maharashtrd S:tate Govemment empfoyee who retlred on 30™ November, (15)
2017. Thereafter, he Jomad prif company fro*n e January, 201 8.
He has pr ovltied thk p_ﬁqw g :artIcufars for thc prevt@us’yﬁar ended on 31% March,

" Deatness: "_Howance (j# 10,000 per month
) Gratmty received on retirgment Z3, 00 ,000.
. Commutation of Pehsion recewed on retirement 22,20,000.
- Pension 1ccelved @8, 000 per mo;:lth
'Professlon tax, dsducted @200 per month.

- __-Emgloyee S conm onto prowdcnt fund @< 5,000 per month,
(B) From Prlvate Company, T

Salary. @?25 000 per month

EnteﬂammentAHOWance @< 2,200 per month.
{C) Other Informatlon

Interest‘rcceived o,t:rcompany debentures 60,000.

; dcnd'recelved from Indian Companies 32,000,

lntercstrec ved on 8% Taxable RBI Bonds ¥20,000.

During the year, hedeposited 50,000 in his PPF account and paid 22,000 towards
medical in_s_uranee_preinium for himself and his spouse.

Compute his taxable income for the Assessment Year 2018-19.
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Mr. Sanghamectra provides the following information .fbr"'th-_f: previous year ended (15)
31 March, 2018. You are required to compute his net taxable income for Assessment
Year 2018-19 ; S SAgmartr PR .

Profit and Loss A/c for the year ended 31+ March, 2018

Particulars ¥ Particulars | =
ToPrinting & Stationery | 20,000 | By GrossProfit. 850,000 |
To Generalexpenses  -| 25,000 BylnoemeTachfLmd ok 8,000 - i’ -
To Intereston capital | 55,000 | By Dividend from U.T.1 35,000 |
To GST Penalty 23,000 ‘By'lnteresmﬁséymg BankA/c| 5,000

[ To Income Tax 49,000 By Amount received from |
To Office Rent 26,000 | LIC formatured insured policy | 15,000
To Depreciation . 30,000 O 3 RS B A
To Salaries 1,20,000 | = ST
To Advertising 9,001
ToNetProfit | 555999 P -
Total | 9,13,000 | = ~Total | 9,13,000 |

Additional ]nforin:i:ti‘f)ﬂri;:’-‘_d_i' M S T e
Salaries ini;.lu_d..e_s-?‘s 5,500 for medical,_trca‘tmcht of Mr Sanghameetra's dependent
brother, who is pers‘(m:-‘wi'th severe physical disability (81%).

& : “OR
The foilow'ing, lstheRecefpts an.di.Payr;iénts,Ac"cQunt of Advocate Happy Salve for (15)
the yearen‘de’d;iiI:'S"'"Méfch,--'ZL(:)“:{;.S__':'?"w; o
. - Receipt and Payment A/c
, Rec‘_ei'pts.;_ = ok S Payments ! T
‘| ToBalanceb/d - ’_ £ ji-‘f};(")('},"(;)OO By Office Expenses 8,00,000
- | ToFeesfiomelients .~~~ . 125,00,000| By Stamp paper & court fees 3,00,000
‘:Td,F'ee-fqr-ﬁg[r:;‘t"i'i}glﬁdiﬁ‘_js?casc.arf e 1| By Salary to staff 15,00,000
'lntemationaI'Coun"-- o ks By Office Rent 4,00,000
To Income for attending 'Qounhea,n'ng 7,00,000 | By Conveyance 1,00,000
To Giftreceived fromclient = - 5,55,555 | By Drawings | 6,00,000
'  ToDivim(ien_d'fromfg)rgeig;]'é_é)mpany 10,000 | By Balance c/d l 4,77,55?
| To Rent from open plot of land 12,000 !
e R " Total |41,77,556 Total |41,77,556
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Additional Informations :
(1) Drawings includes 99,000 towards pension 1und (U/S SOCCC) of LIC and
292,000 for medical treatment expcndlture of hlS son. who is: physxcally disabled
to the extent of 51%. A
You are required to compute his net taxable 1 mcome for the Asscssment Year 2018-19.

Mr. Aniket furnishes you the following gart;culars-_ of mcome camed by hlm durlng (1 5)
the previous year ended on 31% March, 2018. . : ' S
Compute his Gross Total Income for the Asaessmem Year 201 8 19 'x%ummg thathe is
() Resident and Ordinarily Resident.
(2) Resident butnot Or_dlndnly Remdent

(3,) ‘ N,on:Residen't.

S.No. Partlculars f g o g o
(1) |Income from busmesg inDelhi, controlled from London 7 2,00,000
(2) bentures of Indlan Company rec_ ved in Japan 2,20,000
(3) |Rent from property m’France recelved m Mumbal 2,40,000
(4) |Interest on Bank. Acceums 1nbubax T 1,20,000
(5) |Income ‘from agmculture in Sr1 Lanka 1,40,000
(6) |Income- from busmess in NepaI controlled from Indla 1,60,000
(7) Salary eamed and recewed in Smgaporc 1,80,000
(8) |Pastuntaxed proﬁts eamed mU K brought to India during | 2,60,000

7 the previous year ' >

. fi; OR
Mr. Pratham isan Indran cmzen He visits- various countries for the purpose of his (15)
busme% Follow:ng arc th¥ dctatls -of his visits out of India :

Name of Country Date of Departure | Date of Arrival

Rl il A I e ,‘ + from India in India
fiiGemlany(forﬁrsmme) ©01.07.2015 01.03.2017
| France e 10.04.2017 28.04.2017
'§ ' 15.05.2017 01.06.2017

28.06.2017 15.07.2017

01.09.2017 17.09.2017

01.02.2018 22.02.2018

Determine his residential status for the Assessment Year 2018-19,
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5. Mr. Mahesh is the owner of two houses. He provides you the mformation of these (15)"
two houses for the year ended on 31% March, 2018 as under: .

(a) First house is let-out with municipal valuatlon 23,00,000 p.a. and actual rent
¥30,000 p.m. municipal tax paid @10% ¢ on 1numc1pal valuatmn Iiiferest on
housing loan paid £50,000 and house was vac,ant for 2 months. -

(b) Second house 1s sclf occupied propcrly wnh mumclpdl valuation 1 00 000
municipal tax paid ¥ 10,000 and intcrest on housing loan paid 45,000,

(c) Healsoreceived fo]lowmg income during year

[nterest on deposit with companies ¥ 1,60,000
Dividend from Bank of India % 40,000
Interest on Saving BankACco‘unts ‘ %_ .l ']‘5 ,000
Dividend from co-operative bark . <+ & 10,000

(d) Healso deposited %1 2(} ,000 in P. PF durmg the PreviousYear.
You are required to calcu_la_tc taxable i 111com:e to_r the Asscqsmmt.Year 2018-19.

5. Mr Dinesh provides the followmg partto‘ulars ot assets tranﬁ}tcn ed by him during the (15)
previous year endmg 31 March 201 8 “You arc rcqu[red to computc his Income from
Capital Gains ch‘trgeable to tax “for Assessmeht Ycar 2018-19.

A residential house in Indore was purchdsed on-12" December, 1998 at a cost
of ¥18,00,000:. Fair Market Value of the resxdcnttal house on 1% April, 2001 was
¥25,00,000. ' :

The cost: of‘nnprovement mcurred by hlm was as follows :

Fmanua[Yea); 1~ Amount(z)
. 1999-2000 . | 2,00,000
[ 5200322004 - - | . 327,000
' ,:-'._,_..}_‘;2'.00‘9&; 2‘6‘“1?'(}'_; A 3,70,000
" 2014 2015_1 8,40,000 N

He sold the ’IbOVC house: on 19" March, 2018 for =1 .50,00,000.
‘He mcurred transfer ekpenses of 3,00,000 on the sale transaction.
. “He. purbhased a new remdentlal house in Bhopal for £40,00,000 on 28" March,
IS, S ;
He purchased 3 years bonds issued by Rural Electrification Corporation (REC)
for £12,00,000 on 29" March, 2018.
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Cost Inflation Index are as follows

Financial Year Cost Inﬂ'éliti'on'index

2001 - 2002 o 300 P

2003 - 2004 109

2009 - 2010 "> 148 _

2014 - 2015 S e -

201742018 e pAa
6. (a) Explain the term Income with: smtable examples R B (10)
6. (b) Explain the deductions unde: Income from othersaurces;_ Eal = (10)
6. Write short notes on any. four of the followmg pEe o b (20)

(1) Assessment Year and’ Prev:ous Ycar
(i) Taxable perquisites, -
(111) List of asscts whwh are th capltal asscts. .
(iv) Allowable busmess expenditure :
(v) Deductions under TIncome from house property
(vi) Deductlon uuder sectlon SODD
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