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REVISED COURSE (NEW PATTERN) (75:25)
(2% Hours) .

(1) Al questions are compulsory and carry 15 marks each.

(2) Question Nos. 2 to 5 have internal option.

(3) Working notes should form part of your answer.

-(4) Proper presentation and neatness is essential

(5) Use of simple calculator is allowed. ©

(6) Figure to the right indicate full marks. \OQQ

(A) Rewrite the following statements serially and state whether t@ are true
or false: (Any Eight) N
(D  Longterm loans given by a Bank is financing activi
statement of Bank.
- (@  Unclaimed dividend is contingent liability. ¥
(i)  Advance paid is an item of non-quick assgf?
(iv)  Ifsales are against advance cash recelpéfs’\only, then the working
capital requirement will be high.
(v)  Acid test ratio depicts liquidity positiSn of the company.
(vi)  Fictitious assets are shown under gible fixed assets.
(vii)  Machinery scrap is an exampl wasting asset.
(viii)  Accounting standards are requir Xd to be followed while preparing
()
)

in cash flow

Management Accounting

Amortization of share jsspe expenses is considered under non-
operating expenses.

Common-size statem@ 1s a short cut for quick comparison of items
in financial statem\ shown in odd amounts.

(B) Match the item in col 'A' with most appropriate item in column
'B'and rewrite. (Any Seven)

‘o
iy
Sy
Y~

"Column 'B'

Column ‘A’
&) Discount qyrissue of shares\
(ii)

Staff adpitices v/
(i |
i)/

* Balance Sheet Ratio
3 Financing outflow
* Tangible Fixed Asset -
Revenue statement Ratio

Goodwm v
Tempdrary working capital -~

)
i)
(vi))

&

Préerence Dividend paid”
Is received in advance
Q' Operating ratio—
\\ Issue of rights shares.~
Debt-Equity Ratio-
Debt Service Ratio

* Combined Ratio
* Current Liability
* Financing inflow
* Current Asset

< Fictitious Asset

»¥ Financed through Bank Overdraft

ATIntangible Fixed Asset
* Wasting Asset
L Operatlonal Outflow
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31*March, 2016.
' Particulars | T
10% Preference Share Capital 10,00,000
Administrative Expenses 6,00,000
Cash and Bank 30,000 Q‘o
Marketable Investments 400000  |®
Depreciation 3,50,000 %Q
Direct Labour 3,75,000 [
Eguity Share Capital 15,00,00Q
Fixed Assets 70,0%00\_0
Income Tax 8,835,000
Interest paid 520,000
Inventories 1©30,00,000
lﬂg Term Investments \(\9 2,00,000 ]
Other Current Liabilities AN 1,00,000
.| Other Direct Expenses ND 2,40,000
| Provision for Expenses i 3,25,000
Raw Materials Consumed 3 39,00,000
Reserves and Surplus P 3,50,000
Sales G | 80,00,000
Secured Term Loans LY __60,00,000
Selling Expenses N 1,30,000
Trade Payables Ay 16,75,000
Trade Receivables ,_Lq,‘?~ 18,50,000 1
3ans 150,000
Unsecured Tem;x\' ,anns 7 J

: S
 You are req(% &d to
31 March,
&

N
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prepare vertical Income Statement for the year ended
16 and vertical Balance Sheet as on that date for analysis.
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‘o
. N
OR | cb\"’g
/ {(A) Complete the following comparative Income Statement of Supriya Ltd. b%)"g\
ascertaining the missing Figures. y
Particulars 2015 2016 Increase/ % qi’:l_
' (Decrease) In@ase/
T z ine Qpcrease)

Sales S B 2,00,000 \5'\’ 100

_ Cost of goods sold --- |180,000 | 1200008 200
| Gross profit --- --- @ - .-

Operating Expenses 40,000 --- ng, - - 120

Operating Profit --- - o7 - .-

Non operating Income --- --- KO 3,000 30

Non operating Expenses 5,000 - - b\\c Nil Ni -

Net Profit Before Tax --- _%\‘} -—- .-

. ‘ \\Q
~D

(B) From the following infmmaﬁ@f Ganesh Ltd. Prepare common size Balance 7
Sheet in Vertical Form as ef31% March 2016.

Particulars LY T
— Fixed Assets « <% , 1,50,000
Net Worth és(( 1,50,000 ~
Loan Fund:"o, Y‘ 2
Working Qapltalc/ : 1,00,000
Total Cépital Employed v’ 2,50,000
Cur%n‘?habmues/ 1,00,000
\V
N
N
N
Q‘o
Q
S
b‘?”
S
S
Q\ [ TURN OVER
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4 QP Code: 73946 Q

3. At the begining of current year, the board of directors of Karishma Ltd. wishes 15 (\9\
to know the amount of working capital that will be required to meet the programme \cb\
of activity which they have planned for the year 2016-17. \\\

~ Following information is available:- ' Q<°
(1)  Production during the previous year was 1,20,000 units. It is plangped
that this level of activity should be maintained during the <g‘kesent

year.
bQ .

(2) The expected ratios of cost to selling pnce are:- N
Raw materials  40% | L
Direct wages 30% <

Overheads 20%
(3) Raw materials are expected to remain in ﬂorngOr an average penod
of one month before issuing for product\g'ﬁ
(4)  Finished goods are to stay in warehoe;k on an average for two
months before being sold to customg?s
(5) Each unit of production will be @ocsss for an average penod
of one month.
(6) Credit allowed by suppliers ﬁo\m the date of delivery of materials
is one month Q‘o _
(7)  Debtors are allowed tweghonths credit from the date of sale.
(8)  Selling price is 15 pg‘i”tmﬁ
(®  The company w t$o maintain =1,25, 500 cash balance.
(10)  Calculate debtogion cost basis.
(11)  Thereis regul@ production and sales cycle.
(12)  20% ofthe p&rchases will be on cash basis.
(13) During th@processing period, labour and overheads accrue evenly
(14) Time 155‘ in payment of wages and overheads is one month.
(15) The é@mpany wants to adopt 15% safety margin on net Workmg
cm}al before computing safety margin. .
\o : OR
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Compute the missing amounts and percentages to complete the followmg Trend 15
Analysis Statement of Anand Ltd.

Summarised Profit and Loss Accounts for the years ended 31% March,....

OF-Con.4230-16.

Particulars Amount (¥ '000) Trend Percentages (%)<,. \
2013 | 2014 | 2015 2016} 2013 | 2014 | 2015
Net Sales ? ? 2 {11,200 7| 120 | 140 [480
Operating Cost-(6<S ? 2 6,000 {6,500 2| 110 | 1290 2
Operating Net Profit ? ? ? ? ? 2 | NP2| 2
Non-Operating Income 21 2 150 ? 7110204 7150 |280
| Non-Operating Expenses 200 2| 150 230 2| 60 21 2
Profit before Interest & Tax 7 ? ? - ? ? @ ? ? ?2.
— |Interest 7] 110} 200} 160 ﬂ_cﬁr ?]200f ?
Profit Before Tax ( PBT) ? ? ? ? | .67 ? K
.| Tax @ 50% of PBT ? K 2.0 9 2| 2l 9
Profit After Tax (PAT) ? 2| 0 ? ? 2 2
| Proposed Dividend ? ? 7| L\T5 ? 2 | 200|235
Balance o/f GO0?| 760 | (6021 1n8 ?ae | 757 | 1k
Note : Base Year = Year ended on 31*March, %Q;ﬁ. '
C;?Qv
. , v
4. AshaLtd., furnishes you followi ancial statements for the year ended 15
31 March, 2016. N |
at 31 March, 2016
Equity and LiabilitieX® 3 Assets T
Equity Share Capital (¥ 10 each) | 20,00,000 | Fixed Assets(at Cost) 50,00,000
| 8% Preference Share Ca 10,00,000 | Less:Depreciation Provision {(6,00,000)
Reserve and Surplus 59 2,00,000 | Net Block 44,00,000
Profit and Loss qu\oémt 3,00,000 | Long Term Investments 5,50,000
12% Long Term Lpans 12,00,000 | A/csReceivable (PY ¥ 6,00,000) 8,00,000
13% Public Depegsits 6,00,000 | Inventories(PY T 9,00,000) | 12,00,000
Alcs Payabl Rs. 9,00,000) | 8,00,000 | Cash and Bank Balance 2,00,000
Outstandi penses 1,00,000 | Expenses paid in Advance; = 50,000
Bank ft 7,00,000 | Advance Income Tax 2,50,000
Provigipn for Income Tax 3,00,000 | Preliminary Expenses 50,000
_Pr_g}&ed Dividend 3,00,000 |
¥ Total ¥ [75,00,000 Total 2[75,00,000
, ~O .
§Q [ TURN OVER
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2
Profit and Loss Account for the year ended 3 1tMarch, 2016. \\
Particulars T Particulars T Q)
To cost of Goods Sold 63,00,000 |By Sales: Cash 30,00,
To Gross Profit ¢/d 27,00,000 |By Sales: Credit 60,0 0
Total 90,00,000 |Total | 90,090,000
To Administrative Expenses 9,00,000 |By Gross Profit 00,000
To Selling and Distribution 7,00,000 L
Expenses ~§
pe N
To Interest 2,22,000 @
To Provision for Income Tax 3,00,000 \'a
To Net Profit c/d 5,78,000 P
Total 27,00,000 |Total ,\-',\u 27,00,000
"| To Transfer to Reserves 78,000 |By Balag%é b/f 1,00,000
To Provision for Dividend 3,00,000 |By H\Q}\Proﬂt 5,78,000
To Balance c/f 3,00,000
’ Totall 6,78,000 \\ Total 6,78,000
‘0

From the above information you arc%qun‘ed to calculate the followmg ratios
and offer your comments on % ent Ratio.

(@  Current Ratio
-(i1) Net Profit (NPA
@(ii) = Return on Capj mployed
(iv)  Debt ServiceRatio
v). StockT ver Ratio
(vi)  Creditogs{Turnover Ratio
(vii) Debté-? Turnover Ratio
N
Q-
Note:- Vertical@}atements not expected
-
S OR
S
N
N\
N
Q‘o
Q
S
Y.
Q‘o
S
N
Q
N

OF-Con.4230-16.

[ TURN OVER



=

7 QP Code : 73946 \Q-ﬁb
/4/ Following are the Balan\?e Sheets gf Silence Enterpnses Ltd., as at 31% March, 15 \b
2015 and 2016. 'OO | o (b\(\/
Liabilities 31.03.2015! 31.03.2016] - Assets 31.03.2015! 31.03.2016 .\'\\
) ) &3] ) o

- ®1rEquity Share Capital|-4;00,006~ | 460,000 | Machinery** _|-2,96,000|-3.26.060~
General Reserve X | —96;000— 95,000 | Investments® | 112,000 85000
—©8,000-

Profit & Loss A/c/- — 19,000 | Inventory NN 61,0006
& 10% Pref Share Capital] 1,80,000 | 1:26:000" | Bills Recoivables | _ 20,000 4>45-000"
«}(15% Debenture __| £:20.606——1-56;000" | Trade Recelvablds | 490005139000
7 Trade Payables™’C_|.1,02:000- 16,000 | Cash and Bank?| 38,680 49,000
Bank Overdraft X | ~26,600— 24,000 | Adv.Income Tax | 28000 20,000
- | Provision for tax* | 18;660 14,000 | Profitand LossAGIA4;000 |
" | Proposed Dividend | .20;006——32;600 4 |
Total | 6,50,000 | 7,30,000 Tot@" | 6,50,000 | 7,30,000
Addltlonal Information: '\0
10% Preference Shares were cqg\g’erted into Equity Shares on
31.03.2016. ' N

~ Additional 15% Debenturesog'v\ere issued on 01.04.2015.
Preference Dividend and l@enture interest are paid on 3 1.03.2016.
Last Year's Equity Dividend is paid on 01.03.2016.

Machinery of wmchgw-htten Down Value was Rs. 80,000 was sold
atRs. 95,000. .0

Depreciation o: Q%chnery provided dunng the year was Rs. 75,000
Investments .50,000 were sold for Rs. 25,000.

Last year'slncome Tax was settled at Rs. 22,000.

Preparx h Flow Statement by indirect Method as per AS-3.

233, Q&é\é\ ‘a

5. (A) Explainth functlons of Management Accounting. 8
(B) Discuss %fe concept of working capital requirement. 7
OR
5. Write sho&otes on (any three):- 15

Q\) Valuation of Fixed Assets

Qc—,}af Net Worth

P (3  Common size financial statements
\?c? . Owed funds
‘O
(5)  Sources of cash flow

'\ : : '
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