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Please check whether you have got the right quwtmq paper
All questions are compulsory. _
Figures to the right indicate full marks. S @l Sy e
Working notes should form part of your answers, A VRS N e 0
Use of simple calculator is allowed. I Lo S IR SN

(A) Match the Column (Any Eight) :

Group ‘A’

¥ Grnup ‘\B* ;

1)

Amalgamation of Companies

2 «Sﬂamhpidamfmds = __:j‘ 2 .:.7.- B

2)

Personal Investment Accounting

leed” -mcpme begnng secant:?

3)

Equity Shares

4)

Government Bonds

5)

Amalgamation Adjustmeqt" =

Reserve R

6)

Trade Receivable

'--‘_:.\ . \langble mcome. beagngsescunties

7

Cum- Interest pnc‘e bf.lnvésﬁqaat :

%-- As-.m EARE

8)

Disclosure of! Land am’:l Bu;ldm

6 Statutorx‘Rese?ve\ Do

9)

Net Asseti‘?fgtb\& L

il 2 Pl L RSN

10)

Dmmg’tnmm&ﬁqégtkﬁmén, &%

mcrease m'the vatu&ofﬂssét 13

™

3 J,) . NU mw cnmpanyis*i‘qnned aﬁhb tjme of Internal Reconstruction.

5 2) -On Amalgamatmn of: cpmpames ‘the company which takes over another
: = ;cempany is. called Tfana&ree Company.

o ; })‘;Wﬁan short\ temM;:sfmanis‘are sold, profit on such sale is transferred to

M R RS sta.n ds «ff)g Intarnatxtmal Financial Reporting Standards.

e Coﬁlguter soﬁwar@ ns sﬁown under the head Intangible assets in the balance
=7 -~ sheetofal compaﬁy
JRR ) 'Arrears oﬁ-?;gferen‘ce Dividend is shown under 'Other current Liabilities' in

5 "‘the Balance ‘Sheet of a company.

7) “Balanee in theoCapltal Reduction account is transferred to Capital Redemption

Reserve Awount
R) iuterest oh Debentures is calculated on cost of Debentures.
9). Surrendered shares cannot be reissued.
‘Hl) Cap1ta1 Work in progress is shown under the head 'Share Capital' in the
Balance Sheet of a company.

TURN OVER
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QP Code : 23697
2 i \{\ S
Following is the Balance Sheet of Hardship Ltd. as on 31% March; 2017: - SR
Liabilities z Assets DI T TR RAT L <
14,000 8% Cumulative 14,00,000 | Goodwill : 1 3,30,000
Preference Shares of 2100 Bee 1% i s
each e RO I (AE
60,000 Equity Shares of ¢ 10 | 16,00,000 | Land:& Building - = | 12000007
9% Debentures of ¥ 100 each 7,00,000 ,B!\(ﬁntbries* Ay Ax 1 B CGA0N0005) -

(Secured on Land & Building)
Accrued Interest on Debentures 31 SOf.L Sundr_y Debtors

Director’s Loan 1,40, 00& ~Good .- 740, 000‘ RIS
Sundry Creditors 620,000, Dou"btful 1’20 000 ~ - B8,60,000 |
: *Banfc > e e 8,600,000
Loy -{-:;:‘;:'.___ ?relnnmqry Expepscs = =2 20,000
ST L Pmﬁt&boss Alc - ] - 10,81,500

Total ~ ";14,'9;-‘1;_500 e o 'l‘otal 44,91,500
Contingent Liabilities :~ . e B 2 e g ¥zl
1) Arrears of cumulanvc preferencg divxdend fur 2-years. -
2) Claims for damagesr pending in the court of law £:2,00 000

The following scheme of teconstructmn was dﬁiy approved :

1) 8% Preference. Sharesof %100 each we,re to be Leﬂuce,d to an equal number of

fully pald\prefefqnca shg.fés bﬁ“éﬁO*each; s :
2) Equitys Shates o‘f 2 140 éach WQI‘B %0 Ba‘reduced to gn equal number of fully paid
equity s shares of %52 5 'ea?:h\ farg
3) -Geodwm prelumnary expeznses and aecumulated losses are to be written off.
4) 8% preference shareholdé’rs agz:eed to waive one year's dividend and to accept
_ equity shares of %‘2 50 eachﬁxil}&pmdfﬂr the balance of arrears of dividend.

~9), ":‘)Inwventones a?e to be reVa}ued at {4 QB ﬂDO and doubtful debtors to be written
e ':'Off oA ..-. =

3 6) 9% débenturc holdex:s agre‘ed to. take over part of the security of the book value
' of 74,00, 000 for #5, 00 000 in part satisfaction of their claim and agreed to waive

interest payable to.them.

) Sundry creditors agregd to forego 220,000 subject to the condition that the
SR AL companymust pay thern“half of the remaining amount immediately.
478 < Fhe cen;mgentlxalﬂhty for the claim for damages materialized to the extent of

: > '50%, whxch the co.tﬁpany paid immediately.

~9) The. dlrectors agreed to convert their loan into equity shares of 22,50 each fully

: paid . :
Youare' requlred to pass journal entries in the books of Hardship Ltd.
OR

TURN OVER
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o

Sun Ltd. was formed to acquire the business of Moon Ltd. as on 31 Q§,2GI7 The (1?5)

summary balance sheet of Moon Ltd as on that date was as under

-; & uin: e

f' -m“...:.-- :?-L-“ T :,

Liabilities ¥ Assets' i ) .
Equity Shares of ¢ 10 each 4,50,000 Goodw;}r_- 2 1" '66;699;:‘ o3
fully paid S EAes E
General Reserve 75,000 md&ﬁﬁnu‘fn*“‘-- RS 2@000. Sy
Export Profit Reserve 24,000 § Plh,u’tf i ‘_':._-“7‘- 2 Aﬂ 000 :
Profit & Loss A/c 54 006 ‘Im(estment ; : | gqq)_gg;..' £
12% Debentures 180, 000 _'qu;:kd..ff : ‘1:,20,000
Sundry Creditors THO0 | Sy Bebiars- = = T,50000]
Provision for tax & ':;;‘““Qﬁ 060* B{H&R@c&»{&ﬁle“—-"l‘rhde A :’2?4';0130
‘;ﬂ F _‘BﬂﬁkBalancb 3 \1 N \6‘0,000
Total .~} ‘3'?*3_"“"?”". AN T"ta' 9,384,000

Terms of Acquls:tmn

1) Sun Ltd issuedto- Mm_jn Ltd 7‘5 00(-} equii}éhmmf?l@ eaeh at 712 per share.
2) Sun Ltd paid #4 irt cgsh‘for each sha;é '&fMoou Ltd; -
3) Sun Lid daschafgeﬂlz%\ﬂebenmqs of Mooh Ltd at um premium by issue of

its 15% debenmrcs

4) Sun Ltd pm& litlufdatm‘((expenses ﬂS,QQQ
5) Sm; Ltctr;?aiuediani&nd buﬂd.mg at 13,90 000 Plant at 10% below book

- issue was quyc subscnbed andpald for.

8) Export proﬁt Lesem xs to ‘be maintained for the next three years.

';v

a) Compuﬁe Purch*as Con51derat10n

N

b) Pass Jo‘mnalventnes in the books of Moon Ltd.

224A21DED38A9C689D227C21B41E6776

A quue, S’tock ‘at‘t*l ,65,0()0 and dehiots subject to 5% provision for doubtful

: Y ¢ ‘_6) Moomf.td said ohe-ﬁﬁ:h .ofthe sharcs recewed from Sun Ltd at 213 per share.
i 7) Sun’ Lfd issued 30 0"00 equﬁy shax%s of 210 each at 12 each to the public. The

TURN OVER
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) "'Terms of Ama!gamatlon

= —\” N ]
.-.'- “. \ ;

12%. preference shares of SB Ltd. at a price of 125 each.

Selich: ~ .

' ‘sanmie ameunt of interest.

224A21DED38A9C689D227C21 B41E6776

SB Ltd. was formed to take 0ver the busine!ss of S Ltd and B Ltd with an Authorized
Share Capital of 5?90 09‘000 ccmsxstmg of 60 000, 12% preference shares of 100

each and 3,00 OOO equity shaIe of T 10- eac_h

1) 8% preferehce share:holders of both the companies are issued equal number of

SB Ltd. will issue four 'éqlﬁty shares for three equity shares of S Ltd. and four
equity shares for ﬁv&eqmty shares of B Ltd. The shares are to be issued at ¥35

\10% debenture ho[ders of both the companies are discharged by SB Ltd. by
'1ssu1f1g such number of its 12% debentures of 100 each so as to maintain the

600

Q. P. Code : 23697
4
Following are the summary of Balance Sheet of S Ltd and B Ltd as on 31- 3-2017
Liabilities S. Ltd. B. Ltd. Assets | S: Ltd-. : B Litd.
@) @) SO A L
8% Preference | 18,00,000 | 27,00,000 | Goodwill | 4,50,000] 4,350,000 | -
Share of 2100 . L S s R )
each H\ ) Iialcpie
Equity Share | 27,00,000 | 45,00,000 | Land & | 18,00;,000
of 2100 each Building = | <+ f
General 2,25,000 | 2,70,000 | Plant & |13,50,000] -18,00,000
Reserve Al\&achmcry ‘ _:' ; i ps
Revaluation 1,35,000 1,80,0.0_0 \Coinputer 9,00,000 13,560,000 |
Reserve 1 ey
Export Profit 90,000 135 000~ mvgstmem:“._ ~4,50,000 | 4,50,000
Reserve :'- : TS M ;
Profit & Loss 45,000~ 90 000{3@_061_(-.:‘* - 9,00,000 | 13,50,000
Ale Foatts Fim e G
10% 9,00,000 |- '__-1"3,50,-000.-,‘3%11:&1@ : - 4,50,0001 " 9,00,000
Debenture of RIS S ISR 3 2 ™ (1) S Es
7100 each T sh e o
Term Loans | 4,50,000-] ‘_:¥2_,.2‘5*JQ00‘_':_B1115 Sy z-"zs‘,'ooo 4,50,000
) ‘L i:"“_,’ : Rec'&mibles S

Sundry [ 675,000 . 5,40,000 | Bank . | 5,85,000 | 11,25,000
Creditors IS s PN
Bills Payable |- 90,000 1*‘55000, S s

Total | 71, 101)00 1s01 25,000 |~ Total | 71,10,000 | 1,01,25,000

TURN OVER
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4) SB Ltd. agree to take over all assets and all liabilities at bo@k vaiucsAexcep‘t thez _‘i
following : e

& 74' -'_"_ < s

a) Tangible fixed assets at 10% more than book values.:. yo m )

b) Investments and sundry debtors at 90% of their book VaﬁmS
5) Export profit reserves are to be maintained for three more years .
You are required to : .. 2 _,f e
1) Compute purchase consideration of S Ltd. and BLtd T A SR : R
2) Pass journal entries after amalgamation in the‘ books of SB ”Ltd agplytng Rurchase &
Method. (Narration is not required). e

3. (A) Prepare Vertical Statement of Pmﬁl mgd Loss fm" the yea.r endcd@l

MAS Agro Ltd. : el T R AT A e AT ST
Particulars 28 L ,' i ‘."._f S

_ Interest on Investment SRSt T e X ol ol 00,900

™ Sales T AR RS SO TG O G000
Opening Stock of RawMatena] Foarar s e Gl e T 60,000
Purchase of Raw Material i o 6 2 e e AT T 0 50,000
Employee Benefits- Exggqses D & S S NS A AT 40,000
Audit fees e gl R I ST i 10,000
Sales Return .- £ 20,000
Additional In{tﬁ'maﬁam

1. Interest on,lhvgsnnent‘was t‘ccaivqb}g, z-aa,aooh
2. Gl”osmg St.ock of kﬁ% Material ?40{009 '
3.. Outsta.udmg Audlt;fees tﬁﬁ‘,@ﬂ& LR
(B) On P‘ Apnbzm@ mRaje%h l'io}ds gﬁ,ﬁqa Equfty sﬁares of 10 each in H Ltd., (07)
ata cgst of?},b@ QOQ Ay
On 1% fu}yx\ﬁ!Qlﬁ He pur.gh\ e@ 4~ 000 addinonal sha.rcs of the same Company at a
cost ef e\*'6400(3‘ TS
¥ X j.On 1“‘ Ostoher, 21)16 Company lssuedbonus of one share for every six shares
‘ o o heldason'thatdate, - 22
P Cor On 1 Januhry,&Oi’?he purchase;}nght?s"hares announced by Company at the rate
: . of two shares for. wexyﬁvzshareshéld as on that date at ¥12 each.
~on31 Janua;y2 201713(-: purehaSed 2,000 additional shares of the same Company
- ata'cost of‘?BSOOO >
- T O, 1"’Februafy 2017 hQSQld 1,000 shares for 20 each.
N Pmpare Iuvesﬁnenﬁxﬁiﬁuity Shares Account in the books of Mr. Rajesh for the
SR Syedn ended" 3‘1“ March’ 2017.

TURN OVER
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The following is the Trial Balance of A Ltd. as on 315 March, 2017 i, (15)

Debit Balances T Credit Balances : _?' s
Fixed Assets - Tangibles 9,55,000 | 1,60,000 Equity Shates of S |z
Office Salaries 1,55,000 | 10 each fully paid Upy .3'1600 000 )
Office Rent 1,20,000 | Securities Premmm il R 15,000 -
Establishment Expenses 58,000 | General Resc_rwe R 50 000
Finance Expenses 49,000 | Revenue from- @pe}f_atlong _ 8,00 000 |
Sundry Debtors 90,000 | Discount Recexwd - oF & 8,700°|
Interim Dividend 80,000 | Bills- Payable T ¥ 1"200 A
Cash on Hand 8,000 Sund,rY Credltors : Bk 24\ 600
Bank Balance 2,00,000 | Pmﬁt & Loss Account i) a5 20; 000
Security Deposit- short term 7,800 | Proyision for Taxatmr[ 177 70000 |
Advance Tax (2016-17) 1,00,000] (2015’-16‘) - ke OV s
5% Investments in Bonds 2,10,000. Interest Re:cawed (Net of ok SR (11
Stock — Finished Goods 4,50:000 'BDS fS{}O) oy S
Advance Tax (2015-16) STE0H00 S 5
Selling Expenses 220,200 £
Auditors Remuneration 3 16,000 | SR )

Total 25 }’9,000 Total | !25 99,000

Additional Information : :

1)  Market value of mvestme(lts s ?2 10 000 whlle face value 18 ﬂ 00,000.

2)  Auditors remunerqun mcludes theu: fe,es aaau&tars ? 1 (}000 ‘and remaining as
Consultants. ~- /. X o

3)  Sundry Debtors includes gpe fqr more"than 6_momhs %15 ,000. All debts are
considered good and unsecured. .

4)  Provide for outstandmg expense Ofﬁce Sa]anes ?8 000; Office Rent 10,000,
Establishment expenses °£7,000. :

5) Provmop for tax for: the:cuirrent. ye‘ar 2l ,mmo to ‘oe made.

6)  The: mCOme tax, assessmcqtfor gear 291 5-16. was completed resulting into a gross

~demand of ﬂgq@q S8 o~
D~ -The Authonzed Share Cap:ta‘l of the Cﬂmpany is 2,50,000 Equity Shares of 10
each.

8)  Transfer 1,00, 000 to geueral reserve.
Prepare statement of Profit andLoss for the year ended 31% March, 2017 and a balance
sheet as on that date of A Ltd Ignoreprevnous year’s figures and corporate dividend tax.

OR

TURN OVER
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4. Mr. Shivam holds 1,000 — 10% Debentures of 2100 each in TM,
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March every year. Transactions for the year are as follow : &7
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> books
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Purchased
Purchased

Sold
Purchased

Particulars
The books of accounts are closed on 31%

Sold

30/06/2016
01/10/2016
31/12/2016
01/02/2017
01/03/2017

Date

2016 at a cost of ¥1,20,000. Interest is payable half yearly

Prepare Investment in 10% Debenture Agx
31/03/2017. Market value of the abovei
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Companies.
a) Purchase m
b) Tangible
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(b) Distinguish between Ii
¢) Need

Write short notes on
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