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Instructions: Answer any five (5) questions from the options given below. All questions carry equal marks

Question No. Questions  Max.

Marks

1 ‘Making good judgements when one has complete data,  facts and knowledge is not leadership.  It’s  Bookkeeping.’

Substantiate the statement with the ten point programme in Bookkeeping.
5

2
What is the importance of understanding Liquidity ratios. Explain in
detail Current ratio and Liquid ratio. 5

3
Why is evaluation of Financial feasibility required for deciding on
Projects? Discuss any two techniques with examples that can enable a
decision making process.

5

4

Explain the below given matrix on financial control over the product 
life cycle with the help of an example

5

5 What is the importance of Working Capital for a manufacturing unit?
Discuss any 4 determinants of Working Capital? 5

6

Axiom Ltd is a new entrant (3 yrs) in the Services industry. Over the
past one year they have experienced 100 Cr Sales. The industry is
growing at a 3 yrs CAGR of 8%, whereas Axiom Ltd is growing at a
CAGR of 11.5%. They have a receivable of approx. 20 Cr.
What is your opinion on the working of Axiom Ltd. If you are the
CEO  of  the  firm,  what  plan  will  you  implement  to  reduce  the

5



receivables?

7

You are required to calculate the following from the data given to
you for ABC Ltd
1. ROI
2. Marginal Ratio
3. Capital Turnover
4. C/S Ratio
5. Margin of Safety

5

ABC Ltd Rs Lakhs Rs Lakhs
1 Capital Employed

Net Block 200
Working Capital 100

Total Capital Employed 300

2 Sales 600

3 Marginal Cost of Sales 300

4 Contribution (2-3) 300
5 Fixed Cost

Operational 100
Finance Charges 50

Total Fixed Cost 150
6 Net Profit (4-5) 150

2



8 Fill in the values in the table below 5

Products A B C

Sales Price 200 100 350

Marginal Cost 40 65 150

Contribution

C/S Ratio

Order of Preference when contribution is considered

Order of Preference when C/S ratio is a considered
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