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1. The XYZ Ltd.’s financial statements are as follows:                                         (14 Marks)           
Balance Sheet as at March 31, current year
	
	Previous Year
(₹ thousand)
	Current Year
(₹ thousand)

	Cash
	200
	160

	Sundry Debtors
	320
	400

	Short term Investments
	200
	320

	Stock
	1840
	2160

	Prepaid expenses
	28
	12

	Total Current Assets
	2588
	3052

	Fixed Assets
	3012
	3348

	Total Assets
	5600
	6400

	Current Liabilities
	640
	800

	15% Debentures
	1600
	1600

	Equity Share capital
	2000
	2000

	Retained earnings
	1360
	2000

	Total Liabilities
	5600
	6400



                                     Statement of profits for the year ended March 31, current year
	Particulars
	(₹ thousand)

	Sales 
	4000

	   Less: Cost of goods sold
	2800

	   Less: Interest
	160

	Net Profit for the current year
	1040

	    Less: Taxes
	364

	Earnings after taxes
	676

	Dividend declared on equity shared
	220



Appraise the financial position of the company from the viewpoints of:
· Liquidity – Current ratio and Liquid ratio 

· Solvency- Debt-Equity and Interest Coverage ratios 

· Profitability- Gross Profit, Net Profit, Return on Capital employed ratios 

· Activity- Debtors turnover, Stock turnover, Total Assets turnover
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2. Write Short notes on (Any Three)					(12 Marks)

· Factors affecting working capital
· Net Present Value and IRR
· Sources of Long-term and short-term finances
· Types of Cash Flows 

3. The following details pertain to a project. You are required to estimate the net working capital needed for that project. 				(12 Marks)

	Particulars
	Amount per unit (₹)

	Estimated cost per unit of production
	

	   Raw material
	75

	   Direct labour
	55

	   Overheads
	43

	Total cash cost
	173


 
Additional information:
· Selling price ₹ 230 per unit
· Level of activity – 104000 units of production per annum
· Raw materials are in stock for 3 weeks
· Work in progress takes 1 week
· Finished goods are in stock for 4 weeks
· Credit allowed by suppliers is 6 weeks
· Credit allowed to debtors is 7 weeks
· Lag in payment of wages is 2 weeks
· Cash at a bank is expected to be ₹ 75,000.
· All sales are on a credit basis only.


4. From the following information – Identify the elements in the 4 groups - Assets, Liabilities, Expenditure, and Income. Prepare Income statement and Balance sheet.               (12 Marks)

	Particulars
	Debit balance (₹)
	Particulars
	Credit balance (₹)

	Opening stock
	4,68,000
	Sales
	75,25,000

	Patents
	1,00,000
	Share Capital
	20,00,000

	Sales return
	6,000
	Loan
	8,00,000

	Land &Building
	7,00,000
	General reserve
	4,00,000

	Carriage inwards
	52,500
	Dividend 
received
	25,000

	Debtors
	4,50,000
	Commission received
	15,500

	Plant &
Machinery
	7,50,000
	Bank Overdraft
	5,00,000

	Insurance  Premium
	24,000
	Creditors
	2,20,000

	Cash at bank
	45,000
	Purchase return
	5,000

	Salaries
	5,50,000
	Interest received
	23,270

	Goodwill
	3,00,000
	
	

	Wages
	4,50,000
	
	

	Rent
	2,40,000
	
	

	Furniture
	6,00,000
	
	

	Interest on loan
	2,00,000
	
	

	Investments
	11,20,000
	
	

	Purchase
	50,45,000
	
	

	Trademarks
	4,00,000
	
	

	Bad debts
	13,270
	
	

	TOTAL
	11,513,770
	TOTAL
	11,513,770

	
	
	
	



Suggested Format 
	[bookmark: _Hlk133761774]Income statement of ------------ Ltd. for the year -----------------------------------
	
	₹
	₹

	Revenue from sales (Net of returns)

	
	

	Cost Of Goods Sold
	
	

	Opening stock 
	
	

	Purchases (Less returns)
	
	

	Less: Closing stock
	
	

	Cost of materials consumed
	
	

	Wages
	
	

	Total Cost Of Goods Sold
	
	

	Gross Profit
	
	

	Operating Expenses
	
	

	Examples:
	
	

	Salaries
	
	

	Advertisement
	
	

	Telephone charges
	
	

	Commission paid
	
	

	Total Cash Operating Expenses
	
	

	EBITDA
	
	

	Depreciation on Plant & Machinery 
	
	

	Depreciation on Furniture
	
	

	Operating Profit (EBIT)
	
	

	Financial expense (Interest expense)
	
	

	Net Profit after Interest
	
	

	Add: Non-operating Income- Interest /Dividend received
	
	

	
	
	

	PBT
	
	

	Less Tax @ 35%
	
	

	PAT
	
	

	Less:  Dividend
	
	

	Retained Earnings
	
	






Balance Sheet as on ------------------------------------------------------------
	
	
	

	1. EQUITY AND LIABILITIES
	
	

	Shareholders’ Funds
	
	

	Share capital
	
	

	Reserves and surplus
	
	

	General Reserves
	
	

	Retained Earnings
	
	

	TOTAL SHAREHOLDERS’ FUNDS
	
	

	Non-Current Liabilities
	
	

	(a) Long-term borrowings
	
	

	(b) Other Long-term borrowings
	
	

	
	
	

	TOTAL NON-CURRENT LIABILITES
	
	

	Current Liabilities
	
	

	(a) Short-term borrowings
	
	

	(b) Trade payables -creditors
	
	

	(c) Other current liabilities -Proposed dividend
	
	

	(d) Provision for tax
	
	

	TOTAL CURRENT LIABILITES
	
	

	TOTAL EQUITY AND LIABILITIES
	
	

	ASSETS
	
	

	(1)Non-Current Assets
	
	

	(a) Fixed Assets
	
	

	                (i)Tangible assets
	
	

	Plant & Machinery : Gross Block
	
	

	Less : Depreciation
	
	

	Net Value
	
	

	Furniture : Gross Block
	
	

	Less : Depreciation
	
	

	Net Value
	
	

	               (ii) Intangible assets
	
	

	(b) Non-current investments
	
	

	(c) Other non-current assets
	
	

	TOTAL NON-CURRENT ASSETS
	
	

	2.Current Assets
	
	

	
	
	

	(a) Inventories (stock)
	
	

	(b) Trade receivables -Debtors
	
	

	(c) Cash and cash equivalents
	
	

	
	
	

	(d) Other current assets (prepaid rent)
	
	

	TOTAL CURRENT ASSETS
	
	

	TOTAL ASSETS
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