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	Semester: Jan’25 – Mar’ 25
Maximum Marks: 50    Examination: End Term Exam      Date:  02-04-2025        Duration: 2 hours

	Programme code: 14
Programme: MBA Sports Management 2024-26
	Class: FY
	Semester: II

	College:  K. J. Somaiya Institute of Management
	Name of the department: Finance & Law

	Course Code: 317P14C202
	Name of the Course: Financial Management in Sports 

	Instructions: Q.1 is compulsory. Solve any 3 out of the remaining 4 questions. Total attempt should be of 50 Marks. 
Do not use any ink other than black or blue to write your answers. Cancellation, if any, is to be done using pen only. Usage of scientific calculator is allowed. 



	Question No.
	
	 Max.
Marks

	
Q.1
	Compulsory Question
Choose a playing arena of any sports of your choice. Simulate and calculate the total value of the assets (capital expenditure) needed for its construction Also estimate the total annual operating expenses associated with the same. How will you or what are the ways in which you can finance these spends? 
	    

20

	
Q.2 
	Write short notes on any two out of the three topics mentioned below:
(i) Cost of Capital         (ii)       Pecking Order theory            (iii)     Dividend Policy
	
10

	


Q.3
	Part A: Consider the following data: Risk free rate (Rf) = 8%, Beta (β) = 1.2, Market risk premium (Rm-Rf) = 5%, After tax cost of debt: (Kd*(1-t)) = 7%, Weightage of Equity = 40%, Weightage of Debt = 60%. Using this data, calculate the weighted average cost of capital (WACC).
Part B: If in the above case, Risk free rate (Rf) = 9%, Beta (β) = 1.5, Market risk premium (Rm-Rf) = 6%, After tax cost of debt: (Kd*(1-t)) = 6%, Weightage of Equity = 70%, Weightage of Debt = 30%,  then what is  the revised value of  weighted average cost of capital (WACC)?
	    

   
    10

	Q.4
	Citing three to four examples on each type, explain the various types of cashflows that occur and are reported in the annual report of an organization.
	10

	


Q.5
	Refer to the data below which shows the cashflows in Rs. Crores associated with the construction (outflows) and revenues (inflows) of a sports facility:
	Year
	0
	1
	2
	3
	4
	5

	Outflows
	    -250
	   -100
	     -10
	       0
	0
	0

	Inflows
	       0
	       0
	      100
	170
	190
	240


Calculate the net present value for cashflows of each of the years given in the table above at a discount rate of 9%.
	


10
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