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	Trim: June - Oct 2025
Maximum Marks: 50              Examination: ETE Exam              Date:                Duration: 02.5 hrs

	Programme code:
Programme: MBA - WE 
	Class: FY
	Semester/Trimester: 1

	College:  K. J. Somaiya Institute of Management
	Name of the department/Section/Center: 


	Course Code:         317P18C101        
	Name of the Course:   Finance and Cost Analysis 

	Instructions: 1) Solve any 5 questions out of the following. Each question carries 10 marks.
2) All working notes should form part of your answers.




	Question No.
	
	 Max.
Marks

	Q.1
	Aman launched Gizmo World with an initial investment of ₹8,00,000. During its first year, sales amounted to ₹120,00,000 of which ₹2,00,000 were on credit and ₹50,000 was still receivable at year-end. To stock the store, Aman purchased 700 smartphones at ₹10,000 each. At year-end, 12 smartphones remained unsold.
Staff salaries during the year were ₹2,40,000, while electricity and miscellaneous expenses were ₹90,000. Out of this, ₹15,000 has been paid in advance for next year.  Aman also purchased fittings and furniture worth ₹3,00,000, depreciated under the Straight-Line Method at 10% per annum. He had taken a bank loan of ₹2,00,000 at 10% interest. Interest for six months was paid, but the remaining six months’ interest remained unpaid.
Requirement: Prepare the Income Statement and Balance Sheet for Gizmo World for the year ending March 2025 in appropriate format. 
	10

	
Q2

	Calculate the following ratios and write your analysis for the same:
1.Current Ratio
2. Debt Equity Ratio
3. Debtors turnover ratio
4. Gross profit ratio
5. EPS 
                                                     (₹ in lakhs)                                            (₹ in lakhs)
Particulars	March 2024	March 2025
Sales	1065	1250
Debtors	350	400
Operating Expenses	120	150
Bills receivable	100	120
Stock	125	140
Bank Overdraft	180	195
Cost of goods sold	650	725
Equity (face value Re 2 per share)	250	250
Interest paid	12	15
Creditors	150	160
Long term loans	120	150
Tax paid	10	15
Prepaid expenses	20	25
Bills Payable	65	80


	10

	Q.3.





Q3 
	A. What are the advantages of budgetary control as a management tool?
B. Differentiate between Fixed Budget and Flexible Budget with examples.

OR
A company is operating at 40% capacity and produces 20,000 units. The selling price per unit is ₹300. Prepare a Flexible Budget and estimate the profit of the company when it works at 60% and 80% capacity. Assume that all units produced are sold at the same price.
The following information is given:
(i) Variable Expenses: 
· Materials: ₹80 per unit
· Labour: ₹50 per unit
· Other Expenses: ₹20 per unit
(ii) Semi-Variable Expenses (at 40% capacity):
· Indirect Labour: ₹2,00,000
· Indirect Materials: ₹1,50,000
· General Administrative Expenses: ₹2,40,000
· Repairs and Maintenance: ₹1,00,000
· Salesmen Salaries: ₹1,60,000
(iii) Fixed Expenses:
· Office and Management Salaries: ₹6,00,000
· Factory Rent and Taxes: ₹5,00,000
· Sundry Administrative Expenses: ₹4,50,000
· Depreciation on Machinery: ₹3,50,000
(iv) Additional Information:
· Semi-variable expenses remain constant up to 50% capacity, increase by 15% between 50% and 70% capacity, and by 20% between 70% and 100% capacity.
· Variable expense per unit remains constant.
	5
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10

	Q.4.
	Write Short Notes on any TWO
1. Double Entry system of Accounting
2. Fixed Assets v/s. Current Assets
3. Equity Shares v/s. Preference Shares
	10

	Q.5.
















Q 5 
	Classify each of the following cash flow items into either an operating, investing, or financing activity.
1.                  Payment of dividends to shareholders: ₹1,000,000
2.                  Purchase of a new factory: ₹5,000,000
3.                  Cash received from customers: ₹2,000,000
4.                  Issuance of new bonds: ₹10,000,000
5.                  Payment of interest on loans: ₹200,000
6.                  Sale of a piece of equipment: ₹500,000
7.                  Purchase of inventory: ₹1,500,000
8.                  Repayment of long-term debt: ₹3,000,000
9.                  Cash paid for taxes: ₹500,000
10.              Cash received from the sale of a building: ₹2,000,000
OR
Explain Fixed ,Variable AND Semi Variable cost with example 
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	Q.6.
	A company manufactures and sells a single product. The following information is provided for the year:

Selling Price per unit: ₹200
Variable Cost per unit: ₹120
Fixed Costs: ₹4,00,000
Expected Sales Volume: 6,000 units

You are Required to : - 

Calculate the Contribution per unit and the P/V Ratio.                      (1 mark)

Determine the Break-even Point (BEP) in units and in sales value.    (1 mark)

Compute the Margin of Safety (in units and in percentage).                (1 mark)

If sales volume increases to 7,000 units, calculate the profit.                    (1 mark)

Analyze the impact on BEP and profitability if the selling price is reduced by 10%.
                                                                                                                   (2 marks)

Recalculate the BEP and profit if Fixed Costs increase by 20%.                (2 marks)

Calculate the sales volume required to earn a target profit of ₹2,00,000.   (2 marks)

	10

	Q.7.
	1. Explain in brief the difference between Financial and cost accounting
2. Explain the Business Entity(Legal entity) and Revenue Recognition concept. 
	10
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