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	Semester: June - Oct 2025
Maximum Marks:    50               Examination: ETE Exam              Date:  14/10/25                  Duration:  2 hrs

	Programme code:  14
Programme: MBA SM
	Class: FY
	Semester/Trimester: I

	College:  K. J. Somaiya Institute of Management
	Name of the department/Section/Center: Finance and Law


	Course Code:     17P1063
	Name of the Course:   Management Accounting for Sports 

	· Instructions: Solve five questions from the seven questions. 
                                   The Calculator is allowed to be used. 
                                   Start a new question on a fresh page. 




	Question No.
	
	 Max.
Marks
	CO 

	
1
	
Tootsie Sports Industries is engaged in the manufacture and sale of sports equipment. The following items were listed on Tootsie Sports' recent income statement and balance sheet. Mark each item from the balance sheet as an asset (A), liability (L), or shareholders’ equity (SE), and mark each item from the income statement as a revenue (R) or expense (E) item.
· Bank loans
Selling, marketing, and administrative expenses
Accounts payable
Dividends payable
Retained earnings
Cash and cash equivalents
Accounts receivable
Provision for income taxes
Donation received 
Machinery and equipment
Product sales
Inventories
Trademarks
Buildings
Sponsorship received for the tournament
Rental and royalty costs
Investments (in other companies)



	
10
	
CO1

	

2
	Following are the data of Shyama and Co. for January 2025:
	Particulars
	(Rs.)

	Raw materials – indirect
	5,000

	Material handling costs
	1,75,000

	Lubricants and coolants
	12,500

	Indirect labour
	1,00,000

	Direct labour
	7,50,000

	Direct materials, January 1, 2025
	1,00,000

	Direct materials, January 31, 2025
	1,25,000

	Finished goods, January 1, 2025
	2,50,000

	Finished goods, January 31, 2025
	3,75,000

	Worked-in-process, January 1, 2025
	25,000

	Work-in-process, January 31, 2025
	35,000

	Lease rent – plant
	1,35,000

	Depreciation of the plant
	90,000

	Property taxes on the plant
	10,000

	Fire insurance on the plant
	7,500

	Direct materials
	11,50,000

	Sales revenues
	34,00,000

	Marketing promotions expenses
	1,50,000

	Salaries to salesmen
	2,50,000

	Distribution costs
	1,75,000

	Customer service costs
	2,50,000


You are prepared to compute the detailed cost sheet showing the various costs. 

	

10
	
CO2

	3
	Write short notes on any two-
1. Revenue recognition concept
1. Separate Entity Concept
1. Historical Cost Concept

	
10
	
CO1

	4
	The following information is available for the Lentin Repossessions Company as of 31 March of the Current year
Comparative Balance Sheet (Rs in millions)
	Particulars
	Current Year
(Rs in millions)

	Previous year 
(Rs in millions)


	Cash
	30
	20

	Accounts Receivables
	60
	50

	Inventory
	150
	150

	Prepaid Insurance
	20
	30

	Net Property & Equipment
	800
	630

	Total Assets
	1060
	880

	
	
	

	Accounts payable
	80
	100

	Other current liabilities
	50
	80

	Bonds payable
	150
	300

	Equity share capital
	580
	300

	Retained earnings
	200
	100

	Total liability & equity
	1060
	880




Income Statement of Current Year
	Particulars
	Current Year 
 (Rs in millions)


	Sales
	800

	Cost of goods sold
	420

	Gross profit
	380

	Operating expenses
	110

	Operating Income
	270

	Interest Expenses
	30

	Income before tax
	240

	Income tax expenses
	100

	Net Income after tax
	140




Required to calculate and comment- (a) Current ratio  (b) Acid test ratio   (c) Stock turnover    (d) Debtors turnover   (e) Gross profit ratio   (f) Net profit ratio   (g) Debt Equity ratio  (h) Interest Coverage ratio (i) Rate of return on equity capital (j) Asset turnover ratio.

	
10
	
CO 2

	
5
	Electric Industries Limited specialises in the manufacture of small capacity motors. The cost structure of a motor is as follows:
	Direct material
	Rs 100

	Direct labour
	Rs. 160

	Variable expenses
	Rs. 120


Its total fixed costs are Rs 4,80,000; the selling price of the motor is Rs 460.
a. Determine the number of motors that are to be produced and sold in a year in order to break even.
b. Determine the number of motors that are to be made and sold 
to make a profit of Rs 2.0 lakh before taxes, 
c. If the sale price is reduced by Rs 30 each, how many motors need to be sold to break even?
d. What is the margin of safety available to the corporate firm, assuming that no change in the data inputs in the current year has occurred as compared to the previous year when it had sold 9,000 units?

	10
	
CO 2 &3

	
6
	
Assume you are a management accountant for a sports event management company organising a marathon.
List and classify at least ten costs involved in organising the event into Direct/Indirect and Fixed/Variable categories. Discuss the type of cost involved in the sports industry. 

	
10
	
CO1 &2

	
7
	A company is expecting to have Rs. 64,000 cash in hand on 1.4.2025, and it requests you to prepare a cash budget for the three months, April to June 2025. The following information is supplied to you:
	Month
	Sales (Rs.)
	Purchases (Rs.)
	Wages (Rs.)
	Expenses (Rs.)

	February
	140,000
	88,000
	12,000
	10,000

	March
	160,000
	112,000
	18,000
	12,000

	April
	192,000
	120,000
	18,000
	14,000

	May
	2,00,000
	136,000
	22,000
	18,000

	June
	240,000
	124,000
	28,000
	20,000


Other information:
(a) The period of credit allowed by suppliers is two months.
(b) 25% of sales is for cash and the period of credit allowed to customers for credit sales is one month.
(c) Delay in payment of wages and expenses one month.
(d) Income tax Rs. 40,000 is to be paid in June 2025.
( e) Interest in investment is received Rs 25000 in the month of May. 

	
10
	
CO3
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