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Course Code: 231P24C402 Name of the Course: International Finance
Duration: 2 Hrs. Maximum Marks: 60
Instructions: 1) Draw neat diagrams 2) Assume suitable data if necessary 3)
"Question Max. CO
No. Marks | Attainm
ent
Q.1 Questions based on Forex Arithmetic (5 Marks Each). 15 C02, 3
1. USD/INR 70.1500/70.1600
GBP/USD 2.6500/2.6600
Calculate Cross Currency Exchange Rate for INR/GBP.
2. USD/INR 54.7250/54.7300
Calculate Mid Rate, Spread and Percentage spread.
3. Calculate possible 6-month forward rate as per International
Fisher Effect.2
Spot Rate Rs. 51 per §
Interest Rate in India 8%p.a
Interest Rate in US 5%p.a
Q.2 a) What is International Finance? Explain the scope of
International Finance. 8; gg ;
b) Who are the participants in the foreign exchange market?
Or _
c) Elaborate on advantages and disadvantages of Fixed 15 CO1
Exchange Rate System.
Q3 a) Explain the factor affecting the exchange rate. 07 CO2
b) What are the advantages of Euro Bond financing? 08 CO2
Or




15 CO2

c) List down the factors responsible for growth of the
Eurocurrency Market.

Q4 a) Distinguish between Arbitrage and Speculation. 07 CO3
b) What are the reasons for the growth of International Banking. 08 CO3
Or
¢) What is an Offshore Bank Account? Explain the benefits of 07 CO4
operating offshore.
d) Explain the major functions of International Banking. 08 CO4




