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instiuctions:
( l)A11 questions are compulsory.
(2)Drarv neat diagrams wherever applicable'

(3)Assume suitable data, if necessary-
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Qucstron

Solve any two questiolls out of three: (05 marks each)
Q1

Ucol
Explainthevariousrolespea.formedbyccnrmercialbank.swithintlrelndiarr
financial system.

a)

UC]O2

what is meant by historical retul'n and expecterl teturn? Describe the method

ofcalculating each for an individual security'
b)

UC]C3

l0

What are the main goals of corporate finance'lc)

Q2 Solvc any tlvo questions out ol'thnce: (05 rtrari<s cach)

((){
Describe the concept of Net Present \zalue (i'li'V) t'vitli the help ola sunple

iliustration,
a)

co5 iJ

Differentiate between short-term and long-1er"t:'l financing sources, providing

one example of each.
b)

Irco6

l0

c) thre.etactorsthatirrfluenccacoirrpatry'sclividcncipolicyMcntiou any

Q.3 Solve any two questions out ofthrec' (X0 nrnrks cach)

tlc()l
Explain the Balancc Shcet,

Stateineut, trnd discuss thcir
Profit and Loss Statemcut" ald Cash Irlow

significancc in firlancial ratio ar.ralysis'
a)

ct04 U

CalculatethcNPVarrdProfitabilitylndcxfbraprojccthavinganinitial
investment of {1,00,000 artcl cash inllows o1'{30,000 por ycai'1bi 5 ycat's'

Assume the discount rate is 10%.

b)

IJ( rol

2A

write brief notes explaining the concepts tll'conlttit"tt.rtls ctltttl.r

corttitruous discotrl rti ng.

ouritiing and
o)

2o
Q.4 Solve any two tlucstiorls uut oi tlrrec' (trS lnarks eacEr)
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Discuss different krvcstnrent AirpraisaI Criteria - Accounting Rate of
I{eturn, Fayback Period, }.lct Prcseni Value (hlPV). aud luiernai Rato ot"

Return (IRR.),with real time' exanrple

U
i])

CO-?
IJ

b) What are the dill'erent categories of finaircial ratios? E,xplain the objectrves ot'

iiquidity, profrtabilily, and effi ciency ratios.

L]
e) Explain the meaning, signiticance, and determinants of working capital

managelnent with real-life examples.
c04
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